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Implications
Demonetization has various short and 
long term impacts on common people. 
India traditionally is a cash economy, and 
we prefer paying and receiving in cash for 
most things. Interestingly, the banned 
notes constitute 86% of all banknotes in 
circulation in the country, which has 
resulted in a chaos. 

Most of us have had cash in our homes    
to meet our daily requirements and 
emergencies. The mothers and wives of 
Indian households have also revealed 
their saved money, which was concealed 
from everyone in the house and hidden in 
secret places. All these small savings 
have grown into a big treasure over the 
years. All the cash from the house has to 

be evacuated and deposited into the 
banks, else it will be worthless post the 
last deposit date.

People are on a spree to deposit their 
500,1000 notes in banks and as of 27th 
November, R8.44 trillion was deposited or 
exchanged. The Government is expecting 
a total deposit of around R10 Lakh crore in 
banks by the end of this year. 

INVESTING
YOUR MONEY
POST DEMONETISATION

On the historic evening of 8th November 2016, PM Narendra Modi announced, R500 & 1,000 
notes will no longer be a legal tender starting the next day. This move is aimed to alleviate 
corruption, black money, and resultantly wipe out poverty and terrorism. The move is also 
aimed to transform our “Cash” economy to a “Cashless” or a practically “Less-Cash” 
economy. 

SOME KEY POINTS ON RULES FOR DEPOSITS AND WITHDRAWALS POST DEMONETIZATION

Note we are not stating the amounts which are being revised by the government from time to time. 

√  You can deposit cash in your accounts, including the old currency.

√  Limited time window for exchange the old currency notes at banks and then later at RBI counters.

√  Limits on withdrawals in cash per week from your Account. The limits are different for savings accounts & current accounts.  

√  Limits on withdrawals from ATM per day. 

√  No limits on cashless transactions in any mode 
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While we are depositing our money in banks, we can withdraw 
only tiny sums of money to meet our daily cash requirements only, 
as the government has imposed strict limits on withdrawals. As a 
result our saving accounts are thriving and we have a bank 
balance as never before. It is likely that this money will be lying 
idle in your accounts for two months, four months, six months 
or may be more and you'll be earning a meagre interest of 
around 4% on your money. The interest that you get is not even 
sufficient to cover the impact of inflation. This will result in 
diminishing the value of your money over time. 

You don't want to invest this money in long term assets like gold, 
real estate or equity mutual funds, because this money is for your 
routine requirements and you don't want to risk the principal.

So what can you do to earn more?
The most common option is investing in a Fixed Deposit. The 
banks are facing liquidity comfort as a result of huge deposits, 
therefore  all major banks of the country have cut their Fixed 
Deposit rates.

So, now you'll be earning lower interest rates on FD's as well, 
plus your liquidity requirement is also not met. 

In such a situation, a liquid fund is there for your rescue. A Liquid 
fund is a category of debt mutual funds, which invests in short 
term debt securities like certificate of deposits, treasury bills, 
commercial papers, term deposits, etc. having a maturity of up 
to 91 days. You can park your money that's lying in your savings 

account into a liquid fund without compromising on stability of 
income and liquidity of funds.

A liquid fund has historically generated higher returns than 
Saving Accounts and now Fixed Deposits as well and helps 
your idle money combat inflation. With liquid funds you can 
look forward to generating 6 - 7% return. 

If you do not withdraw your money from Liquid fund for over 
three years, you get the benefit of paying tax @ 20% with 
indexation. Short term returns are taxed as per your income 
tax slab.

The investor has the flexibility to withdraw in full or partially, 
whenever required.

Redemption in liquid funds is easy, you get your money at the 
end of the same day or maximum by next working day after 
placing the redemption request. The money is credited to your 
bank account in 1 day in normal course. 

With InstaaCash:

You can withdraw an amount as low as R500

You can withdraw your money anytime. It is a 365*24*7 facility. Money will be credited into your account within 
30 minutes only. So if you need the money, place for redemption and by the time you reach the ATM, the money 
will be there in your account ready for withdrawal. For more details contact your financial advisor.

The bottomline is don't let your money diminish in value by keeping it in saving account or worse, at home. Get 
better returns by moving this money into a liquid fund. Demonetization is a boon for idle cash but you have to 
invest smart. 

There is a great new investment option for such investors which gives higher 
returns and liquidity: InstaaCash. Through InstaaCash, you can invest in 
liquid funds & get cash instantly whenever you need, even on holidays.

DO YOU
HAVE AN
EMERGENCY
FUND?



Ask your advisor

Your emergency fund must be sufficient to meet 
emergencies. Contact your financial advisor and give him the 
details of your fixed and variable monthly incomes and 
expenses, including EMIs, leisure, medical expenses, credit 
card payments, etc. He will help you in determining the 
amount you need to keep aside for emergencies. He will also 
guide you with respect to the assets you should invest in, as 
an emergency fund will serve its purpose only if can be 
liquidated easily in case of an emergency.

Keep it separate

You must always keep your emergency fund isolated from 
your normal savings account. This will help you curb the 
temptation to withdraw your emergency fund for your usual or 
recreational expenses. An emergency fund is supposed to 
meet emergencies only, it should not be used on new clothes, 
vacations, casinos, etc. Because if you use it now, you will not 
be left with anything then.

Cut down the unnecessary expenses

If you feel you are not left with enough money after your 
monthly expenses and other investment commitments, and 
hence you cannot start investing for an emergency fund. 

Think again!  Yes you can, there are many things you spend 
on every month, time and again, which you don't even 
require. The expensive shoes and clothes you buy, which you 
seldom wear, the gold and silver you buy only to stack in your 
locker, and the like can be exchanged with bringing in mental 
peace and stability into your life.

Use unusual income

Most people plan to buy the latest gadget or go for a vacation 
when they are expecting their annual bonus, or a sudden 
gain, or sale proceeds from old furniture or other household 
items. But you as an investor must set priorities, and 
providing for emergencies would definitely occupy a higher 
position than purchasing the latest 55 inch LED TV. So, use 
your next bonus in contributing to your emergency fund.

Invest Regularly

Like your other monthly installments of expenses and 
investments, make it a habit to invest for your contingency 
fund regularly. You must keep aside a fixed sum from your 
monthly income dedicated towards emergency. This is a 
good approach as you may not be getting  big surprise 
money any soon or you may not have lump sum money to 
invest plus it builds discipline in saving and investing.

HOW TO BUILD YOUR
CONTINGENCY FUND?

Following are some tips which can help you in building and managing your Emergency Fund:

So, the bottomline is reach your advisor and build an emergency fund. Remember it is 
an 'Emergency' Fund and shouldn't be touched unless an emergency happens. Follow 
the above, with discipline, perseverance and a little extra commitment, you can protect 
yourself and your family from the unlooked-for emergencies. The emergency might not 
happen in the next twenty years, but when it does, you'll be happy to look back that you 
took this decision this day.

Remember your family's future is dependant on you.

Ms. Asma is a medical student studying 
in class XII. She is slogging day in and 
day out, she wants to clear her medical 
entrance examinations and get into her 
dream college. Asma is a sincere and 
bright student and her father Ahmad, 
who is working in a printing press, has 
high hopes from her. Ahmad, even 
though having limited income, has 
admitted Asma in the best school of the 
town. Asma also goes for medical 
coaching classes and monthly expenses 
on her education alone are R20,000 
approx. Ahmad's is a middle class family 
and they are living in a rented apartment 
in Moradabad, a town near Delhi. 

One day, Ahmad came back home, his 
head was hung in sorrow. His wife Farha 
came running from the kitchen and 

asked him, “What happened Ahmad?” 
Ahmad, kept his uneaten lunch box on 
the table kept near the entrance of the 
hall, and sighed, “Our press is shutting 
down, I don't have to go to office from 
tomorrow”. Air of melancholy filled in 
their lively little home. Weeks passed and 
months too, Ahmad could not find 
another job. Whatever little savings they 
had were hardly able to meet their 
necessities. Relatives and friends helped 
initially, but this source was also 
exhausted eventually. Asma's school fee 
was not paid for three months now, she 
was getting ultimatums, and one month 
before her board exams, she was sent 
home. She could not sit for her board 
exams, and her dreams were shattered.

Don't let this happen to you. Don't let 

your loved ones suffer in case of an 
emergency. Be prepared with an 
emergency fund. Emergencies can fall 
on anyone, anytime. You cannot be 
prepared to foresee and fix the mental 
and physical loss, but you can battle with 
the financial loss and to some extent 
regain your mental loss with your 
emergency fund. 

Your emergency fund can help you sail 
through a lot of contingencies. It can 
finance you in cases such as:

Job loss

Unexpected expenses on car or 
house, etc.

Medical emergencies

Unplanned travel, family wedding 
expenses, etc.
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Q. What is your reading of the quarterly results this time? Are there any tangible indications of revival in 
economy ?

Answer: We believe quarterly results announced thus far have broadly been along expectations, companies 
focused on the domestic economy have announced sustenance of growth, while those focused on exports continue 
to face few challenges. Within the domestic economy, consumer discretionary (autos, durables etc) have 
demonstrated improved performance while rural focused companies (FMCG) have been a bit tepid. Companies 
focused on infrastructure showed mixed performance, with companies focused on government spending showing 
improvement.

While there was expectations of improved performance in Q3 and Q4 due to festive season, salary hikes to 
government employees, the recent measure of demonetisation can impact the next few quarters significantly, 
especially in sectors where there was a higher incidence of cash transactions.

Q. We have seen commodity prices at multi year lows. What is your take on same? How do you think its 
impact when prices will move up again on Indian Economy?

Answer: Commodity prices are going through an adjustment phase where global investment overdrive (lead by 
China) over the last 20 years lead to surge in demand. Even as bottom of commodity prices is behind us, as China 
adjusts its economy, commodity prices are unlikely to significantly move up from these levels.

As a large importer of commodities, India stands to gain when commodity prices are stable or low. However, any 
large increase in commodities is per se negative for the economy, However, unlike in the past, where government 
finances were impacted significantly as they absorbed high energy prices, periodic fuel adjustments (upwards or 
downwards to end consumers) have meant the government finances will not be impacted, though it will feed 
through consumer inflation on a periodic basis. Also, a large part of the stress in Indian banking system is due to 
their exposure to commodity, and fall in commodity prices impacted the corporates ability to service their loans. 
Stable to increasing commodity prices also help the overall banking system and its ability to deal with NPA problem 
at hand

Q. What impact can the US elections have on the Indian market, especially with FIIs flows to domestic 
markets?

Answer: Indian economy is more domestic focused compared to most other peers which have large export oriented 
model of growth. Thus, any protectionist move by Trump presidency is unlikely to fundamentally impact overall 
growth model of India, though there might be some near-term challenges for IT and pharmaceutical companies that 
export to US. While there may not be significant impact on economy, capital flows in the near-term can be impacted, 
as worries on protectionism can result in higher volatility in currency markets and bond markets which can result in 
some near-term pullback off FII flows. However, as the dust settles down, we believe FII will be more appreciative 
of resilient growth model of India and general good relations between US and India

Q. Which sectors look promising to you at present and which ones are you not so bullish on? What are your 
reasons for the same?

Answer: We continue to remain positive on domestic focused sectors of auto, durables,cement and select capital 
goods and retail lenders. While the very recent announcement of demonetisation will impact domestic consumption 
significantly over the coming quarter, we believe as dust settles down, greater purchasing power in the hands of 
Indian consumer (by way of pay hikes, good monsoons helping rural consumption and lower inflation) will pave the 
way for sustained uptake in many consumer categories including auto, durables, retail lending etc. With 
government finances in better shape, government is likely to sustain its spending on key infrastructure segments 
and rural housing, which will benefit cement and select capital goods.

Q. What do you think about banking and financial service sector? What do you think of the NPA situation 
today?

Answer: In this cycle, household savings is likely to be increasing channelised from real assets (housing/gold) to 
financial assets. The latest move of demonetisation also increases further adoption of financial assets, which 
should help the overall banking system. As far as the NPA cycle is concerned, RBI has maintained that banking 
system has to start recognition of most of the stressed assets by March 2017.With most banks disclosing their 
stress watch-list, we think NPA cycle of large corporate is well flagged and over the next few quarters will be 
recognised by the banking system. However, we need to be watchful of SME and MSME exposure, especially in the 
wake of demonetisation and GST transition, to ensure that underlying business model of these small companies are 
intact and can service debt

Q. What type of returns can be expected from Indian market with a perspective of 3-5 years?

Answer: Indian economy is gradually shifting gears, after a period of sustained slow growth over the last few years. 
We believe corporate India earnings have been impacted by lackluster demand (impacting operating margins), high 
interest costs and high tax rates. Over the next few years, as demand improves, interest rates are already on the 
way down and the government has hinted at a road map to reduce corporate tax rates. This provides a back-drop 
of an improved earnings environment, aided by focused government spending in key infrastructure projects.

While forecasting earnings growth is fraught with risks, we believe given the positive mentioned above, the pace of 
earnings growth will be in double digits and higher than the last 5 years over the next 3-5 years. Markets are in 
fair-value zone (neither cheap nor expensive) and hence we think markets should deliver returns closer to earnings 
growth of Corporate India.

Disclaimers: The information herein is meant only for general reading purposes and the views being expressed only constitute opinions and therefore cannot be considered as guidelines, 
recommendations or as a professional guide for the readers. Cer tain factual and statistical information (historical as well as projected) pertaining to Industry and markets have been obtained from 
independent third-party sources, which are deemed to be reliable. It may be noted that since RNLAM has not independently verified the accuracy or authenticity of such information or data, or for that matter 
the reasonableness of the assumptions upon which such data and information has been processed or arrived at; RNLAM does not in any manner assures the accuracy or authenticity of such data and 
information. Some of the statements & assertions contained in these materials may reflect RNLAM's views or opinions, which in turn may have been formed on the basis of such data or information.

The Sponsor, the Investment Manager, the Trustee or any of their respective directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, 
completeness, adequacy and reliability of such data or information. Whilst no action has been solicited based upon the information provided herein, due care has been taken to ensure that the facts 
are accurate and opinions given are fair and reasonable, to the extent possible.

This information is not intended to be an offer or solicitation for the purchase or sale of any financial product or instrument. Recipients of this information should rely on information/data arising 
out of their own investigations. Before making any investments, the readers are advised to seek independent professional advice, verify the contents in order to arrive at an informed investment 
decision.

None of the Sponsor, the Investment Manager, the Trustee, their respective directors, employees, affiliates or representatives shall be liable in any way for any direct, indirect, special, incidental, consequential, 
punitive or exemplary damages, including on account of lost profits arising from the information contained in this material.

The Sponsor, the Investment Manager, the Trustee, any of their respective directors, employees including the fund managers, affiliates, representatives including persons involved in the preparation 
or issuance of this material may from time to time, have long or shor t positions in, and buy or sell the securities thereof, of company(ies) / specific economic sectors mentioned herein, subject to 
compliance with the applicable laws and policies.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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MF NEWS

Axis Equity Fund - Gr 
Axis Focused 25 Fund - Gr 
Axis MidCap Fund - Gr 
Baroda Pioneer Growth Fund - Gr
Birla Sun Life Advantage Fund Gr 
Birla Sun Life Dividend Yield Plus - Growth 
Birla Sun Life Equity Fund - Gr 
Birla Sun Life Frontline Equity Fund - Gr 
Birla Sun Life India GenNext Fund - Gr 
Birla Sun Life India Opportunities Fund - Gr 
Birla Sun Life Midcap Fund - Gr 
Birla Sun Life MNC Fund Gr 
Birla Sun Life Pure Value Fund - Gr 
Birla Sun Life Small and Midcap Fund - Gr 
Birla Sun Life Special Situations Fund - Gr 
Birla Sun Life Top 100 Fund - Gr 
BNP Paribas Dividend Yield Fund- Gr 
BNP Paribas Equity Fund - Gr 
BNP Paribas Midcap Fund - Gr 
BOI AXA Equity Fund - Regular Plan Gr 
Canara Robeco Emerging Equities Fund - Gr 
Canara Robeco Equity Diversified - Gr 
Canara Robeco F.O.R.C.E. Fund - Regular Gr 
Canara Robeco Large Cap Plus Fund - Gr 
DHFL Pramerica Large Cap Fund - Gr 
DHFL Pramerica Midcap Opportunities Fund - Gr 
DSP BlackRock Equity Fund - Reg. Plan - Div 
DSP BlackRock Focus 25 Fund - Gr 
DSP BlackRock Micro Cap Fund - Gr 
DSP BlackRock Opportunities Fund - Gr 
DSP BlackRock Small and Mid Cap - Reg Gr 
DSP BlackRock Top 100 Equity Fund Gr 
Edelweiss Div. Growth Equity Top 100 Fund - Gr 
Edelweiss Emerging Leaders Fund - Gr 
Edelweiss Prudent Advantage Fund Plan A - Gr 
Escorts Growth Plan G 
Franklin India Bluechip Fund Gr 
Franklin India Flexi Cap Fund - Gr 
Franklin India High Growth Companies Fund - Gr 
Franklin India Opportunities Fund-Gr 
Franklin India Prima Fund Gr 
Franklin India Prima Plus Gr 
Franklin India Smaller Companies Fund - Gr 
HDFC Capital Builder-Gr 
HDFC Core and Satellite Fund - Gr 
HDFC Equity Fund - Div 
HDFC Growth Fund Gr 
HDFC Large Cap Fund - Gr 
HDFC Mid Cap Opportunities Fund - Gr 
HDFC Premier Multi-Cap Fund - Gr 
HDFC Small Cap Fund - Gr 
HDFC Top 200 Fund - Div 
HSBC Dividend Yield Equity Fund - Gr 
HSBC Dynamic Fund - Gr 
HSBC Equity Fund - Gr 
HSBC India Opportunities Fund - Gr 
HSBC Midcap Equity Fund - Gr 
ICICI Prudential Dynamic Plan - Gr 
ICICI Prudential Exports and Other Services Fund - Gr 
ICICI Prudential Focused Bluechip Equity Fund - Gr 
ICICI Prudential MidCap Fund - Gr 
ICICI Prudential Multicap Fund - Gr 
ICICI Prudential Select Large Cap Fund - Retail Gr 
ICICI Prudential Top 100 Fund - Gr 
ICICI Prudential Value Discovery Fund Gr 
IDFC Classic Equity Fund - Regular Plan - Gr 
IDFC Equity Fund - Regular Plan - Gr 
IDFC Imperial Equity Fund - Regular Plan - Gr 
IDFC Premier Equity Fund - Regular Plan - Gr 
IDFC Sterling Equity Fund - Regular Gr 
Indiabulls Blue Chip Fund - Gr 
Invesco India Business Leaders Fund - Gr 
Invesco India Contra Fund - Gr 
Invesco India Dynamic Equity Fund - Gr 
Invesco India Growth Fund - Gr 
Invesco India Mid N Small Cap Fund - Gr 
Invesco India Midcap Fund - Gr 
JM Equity Fund Growth Option 
JM Multi Strategy Fund - Growth Option 
JP Morgan India Equity Fund - Gr 
JP Morgan India Mid and Small Cap Fund - Gr 
Kotak 50 Equity Scheme Div 
Kotak Classic Equity Fund - Gr 
Kotak Emerging Equity Scheme - Gr 
Kotak Midcap - Gr 
Kotak Opportunities Fund - Gr 
Kotak Select Focus Fund - Gr 
L&T Business Cycles Fund - Gr 
L&T Emerging Businesses Fund - Gr 
L&T Equity Fund - Gr 
L&T India Large Cap Fund - Gr 
L&T India Special Situations Fund - Gr 
L&T India Value Fund - Gr 
L&T Midcap Fund - Gr 
LIC MF Equity Fund Gr 
LIC MF Growth Fund Gr 
Mirae Asset Emerging Bluechip Fund - Gr 
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SIP RETURN AS ON 30TH NOVEMBER 2016

Starting - December Month of

Years

Invested Amount :

Schemes (Diversified Equity)

2015

1

1,20,000

2013

3

3,60,000

2011

5

6,00,000

Returns % - CAGR

2009

7

8,40,000

2006

10

12,00,000

2004

12

14,40,000

Mutual funds expect to net 
 ̀1 trillion post-demonetisation

The mutual fund industry hopes 
to garner ̀  1 trillion out of the ̀  10 
trillion which is expected to be 
deposited in banks post 
demonetisation of old notes of Rs 
500 and ` 1,000 denominations. 
The mutual fund industry, 
comprising over 40 fund houses, 
has already crossed the 
`17-trillion mark in assets under 
management and is looking at 
doubling the AUM within the next 
three years. Of this, the 
demonetisation alone is likely to 
add ` 1 trillion by December next 
year, as per industry experts. 
Among fund houses, Motilal 
Oswal AMC sounded bullish 
about the impact of 
demonetisation. We believe 
people will no longer be investing 
in real estate and gold, and rather 
put in their money in capital 
markets, including mutual funds. 
However, it will happen over a 
period of time, Motilal Oswal AMC 
MD and CEO Aashish P 
Sommaiyaa has said. The more 
the inflow of white money into the 
system, the more chances of 
capital flow into the mutual fund 
sector. At Motilal Oswal, we 
believe our AUM, currently at ` 
15,000 crore, will get doubled 
over the next three years.

SIPs in MFs rise on investor's 
awareness, robust equity 
market

The number of Systematic 
Investment Plans (SIPs) in mutual 
funds has more than doubled to 
134 lakh in two-and-half years, 
primarily on account of increased 
awareness among investors and 
buoyancy in equity markets. As of 
October 31 this year, the number 
of SIPs in mutual funds in India 
was 134.5 lakh, according to 
Minister of State for Finance Arjun 
Ram Meghwal. SIPs increased 
from 60 lakh as on March 31, 
2014 to 90.2 lakh at the end of 
March 31, 2015. They increased 
further to 116.3 lakh at the end of 
the last fiscal. Meghwal attributed 
the higher number of SIPs to 
rising awareness among investors, 
focus on other than top 15 cities 
by mutual fund houses and 
general buoyancy in stock markets

RBI keeps rates unchanged 
on demonetization

The six-member monetary policy 
committee (MPC), headed by the 
Reserve Bank of India (RBI) governor 
Urjit Patel, unanimously decided to 
keep the policy rate unchanged at 6.25 
per cent, considering the “heightened 
uncertainty” of volatility related to US 
rate hike and the local demonetization 
drive. RBI also withdrew incremental 
cash reserve ratio (CRR) imposed 
recently on ` 3.24 lakh crore of 
deposits, from the fortnight starting 
December 10. Very few in the market 
had expected a pause. Only two out of 
12 economists and bankers polled by 
Business Standard had said they 
expected a pause. The pause will put 
pressure on bonds that had rallied 
recently on hope of a rate cut. Bonds 
will have to give up some of those gains 
now. 

Indian economy grows 7.3 
percent in Sept quarter

Economic growth rose slightly to 7.3% 
in the second quarter of the current 
financial year from 7.1% in the first 
quarter and that too when it was 
pushed up by the government 
expenditure. The growth was lower 
than expected 7.5% for the second 
quarter and 7.6% registered in 
July-September of 2015-16, which may 
propel RBI to cut the policy rate in its 
December review as inflation is also 
benign. The data indicate that the 
economy may witness the heavy 
impact of demonetisation in the third 
quarter and even some part of the 
fourth quarter. Among various 
segments, it was mainly agriculture 
which showed some improvement. The 
farm sector rose 3.3% in the second 
quarter against 1.1% in the first quarter.

Infra sector growth jumps to 
6-month high of 6.6% in Oct

Infrastructure sector recorded a growth 
rate of 6.6% in October, the highest in 
last six months on the back of 
impressive performance by steel and 
refinery products. However, the growth 
rate of power generation, fertiliser 
production and cement output fell 
considerably on year-on-year (Y-O-Y) 
basis. Coal production continued to fall 
for the third straight month. The core 
sectors, which contribute 38% to the 
total industrial production, expanded 
by 4.9% in April-October compared to 

2.8% growth in the similar period of 
previous financial year.

Apr-Oct fiscal deficit at 79% 
of budget estimates

The Union government's fiscal deficit in 
the first seven months of the current 
financial year touched 79.3 per cent of 
the budget estimates for 2016-17. 
However, there was a surplus in the 
month of October because of which the 
proportion of deficit came down from 
83.9 per cent till September.  Moreover, 
expenditures were usually front loaded 
and more taxes came in the later part of 
the year, balancing the tilt towards 
higher deficit in the first half than the 
second half. The deficit at this point of 
time had stood at 74 per cent in the 
previous financial year.

India's trade deficit with 
China rises to $53 bn

India's trade deficit with China rose to 
$52.69 billion in 2015-16, from $48.48 
billion in the year before. Commerce 
Minister Nirmala Sitharaman has 
informed that during the 
April-September period of the current 
fiscal, the deficit stood at $25.22 billion. 
Increasing trade deficit with China can 
be attributed primarily to the fact that 
Chinese exports to India rely strongly 
on manufactured items to meet the 
demand of fast expanding sectors like 
telecom and power, she said.

GST to spur double-digit 
growth in hiring across 
sectors

The implementation of the Goods and 
Services Tax (GST) will lead to 11% 
growth in hiring activities, says a report. 
HR services provider TeamLease said 
that GST would not only have a positive 
impact on the ease of doing business 
but also propel formal job creation. 
Adoption of GST will lead to an 11% 
growth in hiring across sectors. Further, 
from a region perspective though 
marginally South India will top the job 
generation chart, it said. Automobiles, 
logistics, home decor, e-commerce, 
media and entertainment, and cement 
sectors are projected to create 11-18% 
additional jobs annually after 
implementation of GST.

Total premium of insurance 
industry to reach ` 26 trillion 
by 2020

Total premium of the overall insurance 

industry in the country, both life and 
non-life combined, is projected to 
reach ` 26 trillion by 2020, a report 
said. The CII-KPMG report also said 
that the country is yet to traverse the 
path of insurance distribution through 
the extensive use of digital channels. 
However, it suggested that this 
transition has to be supported by an 
equally significant rise in the number of 
intermediaries involved in the 
distribution of insurance. To address 
the challenge of penetration, the report 
has suggested that insurers need to 
focus on redesigning the channel 
strategy and financial awareness of the 
customer and channel partners 
insurance landscape.

Fertiliser sector outlook to be 
stable in FY'17: ICRA

After two years of poor rainfall, good 
progress of monsoon and favourable 
agro-climatic conditions have helped in 
improved outlook for the fertiliser sector 
in the second half of this financial year 
(FY) and is set to remain stable, 
according to ICRA report. Despite 
normal monsoons, fertiliser volumes at 
the manufacturers/traders end fell 
sharply by 16 per cent year-on-year 
during 4 months of FY2017 to 14.68 
MMT (million metric tonnes). The sharp 
drop in volumes has been on account 
of high systemic inventory levels at the 
beginning of the year. While urea sales 
fell by 13 per cent, non-urea sales 
de-grew by 22 per cent in the first four 
months of FY2017.

India's food packaging 
industry crosses $50 million 
mark

Clocking a compounded annual 
growth rate (CAGR) of around 16%, the 
packaged food market in India is 
expected to have crossed the $51.5  
million mark in 2015, said a joint study 
undertaken by the Associated 
Chambers of Commerce of India 
(Assocham). In wake of increasing 
disposable incomes and a growing 
number of nuclear families, the share of 
packaged food in the processed food 
market is expected to increase 
marginally to around 29% in 2016 from 
around 28% in 2015, according to the 
study that was conducted by 
Assocham and a market research 
company, TechSci Research.



Mutual funds expect to net 
 ̀1 trillion post-demonetisation

The mutual fund industry hopes 
to garner ̀  1 trillion out of the ̀  10 
trillion which is expected to be 
deposited in banks post 
demonetisation of old notes of Rs 
500 and ` 1,000 denominations. 
The mutual fund industry, 
comprising over 40 fund houses, 
has already crossed the 
`17-trillion mark in assets under 
management and is looking at 
doubling the AUM within the next 
three years. Of this, the 
demonetisation alone is likely to 
add ` 1 trillion by December next 
year, as per industry experts. 
Among fund houses, Motilal 
Oswal AMC sounded bullish 
about the impact of 
demonetisation. We believe 
people will no longer be investing 
in real estate and gold, and rather 
put in their money in capital 
markets, including mutual funds. 
However, it will happen over a 
period of time, Motilal Oswal AMC 
MD and CEO Aashish P 
Sommaiyaa has said. The more 
the inflow of white money into the 
system, the more chances of 
capital flow into the mutual fund 
sector. At Motilal Oswal, we 
believe our AUM, currently at ` 
15,000 crore, will get doubled 
over the next three years.

SIPs in MFs rise on investor's 
awareness, robust equity 
market

The number of Systematic 
Investment Plans (SIPs) in mutual 
funds has more than doubled to 
134 lakh in two-and-half years, 
primarily on account of increased 
awareness among investors and 
buoyancy in equity markets. As of 
October 31 this year, the number 
of SIPs in mutual funds in India 
was 134.5 lakh, according to 
Minister of State for Finance Arjun 
Ram Meghwal. SIPs increased 
from 60 lakh as on March 31, 
2014 to 90.2 lakh at the end of 
March 31, 2015. They increased 
further to 116.3 lakh at the end of 
the last fiscal. Meghwal attributed 
the higher number of SIPs to 
rising awareness among investors, 
focus on other than top 15 cities 
by mutual fund houses and 
general buoyancy in stock markets
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SIP RETURN AS ON 30TH NOVEMBER 2016

Starting - December Month of

Years

Invested Amount :

Schemes (Diversified Equity)

2015

1

1,20,000

2013

3

3,60,000

2011

5

6,00,000

Returns % - CAGR

2009

7

8,40,000

2006

10

12,00,000

2004

12

14,40,000

Mirae Asset India Opportunities Fund - Gr 
Motilal Oswal MOSt Focused 25 Fund - Gr 
Motilal Oswal Most Focused Midcap 30 Fund - Gr 
Motilal Oswal MOSt Focused Multicap 35 Fund - Gr 
Principal Dividend Yield Fund - Gr 
Principal Emerging Bluechip Fund - Gr 
Principal Growth Fund Gr 
Principal Large Cap Fund - Gr 
Quantum Long Term Equity Fund - Gr 
Reliance Equity Opportunities Fund - Gr 
Reliance Focused Large Cap Fund - Gr 
Reliance Growth Fund Gr 
Reliance Mid & Small Cap Fund - Gr 
Reliance Quant Plus Fund - Gr 
Reliance Regular Savings Fund Equity Plan - Gr 
Reliance Small Cap Fund - Gr 
Reliance Top 200 Fund - Gr 
Reliance Vision Fund Gr 
SBI Blue Chip Fund - Gr 
SBI Contra Fund - Regular Div 
SBI Emerging Businesses Fund - Regular Plan - Gr 
SBI Magnum Equity Fund - Div 
SBI Magnum Global Fund - Div 
SBI Magnum MidCap Fund - Gr 
SBI Magnum Multicap Fund - Gr 
SBI Magnum Multiplier Fund - Div 
SBI Small & Midcap Fund - Gr 
Sundaram Equity Multiplier Fund - Gr 
Sundaram Rural India Fund - Gr 
Sundaram S.M.I.L.E. Fund - Gr 
Sundaram Select Focus - Gr 
Sundaram Select MidCap - Gr 
Tata Dividend Yield Fund - Gr 
Tata Equity Opportunities Fund - Gr 
Tata Equity P/E Fund Gr 
Tata Ethical Fund - Gr 
Tata Large Cap Fund - Gr 
Tata Mid Cap Growth Fund - Gr 
Taurus Bonanza Fund Gr 
Taurus Discovery Fund - Gr 
Taurus Ethical Fund - Gr 
Taurus Starshare Growth 
Templeton India Growth Fund Gr 
Union Equity Fund - Gr 
UTI Bluechip Flexicap Fund - Gr 
UTI Dividend Yield Fund. - Gr 
UTI Equity Fund - Div 
UTI India Lifestyle Fund - Gr 
UTI Master Share - Div 
UTI Mid Cap Fund - Gr 
UTI MNC Fund - Gr 
UTI Opportunities Fund - Gr 
UTI Top 100 Fund - Gr 
Average Return of Above Funds
Maximum Return
Minimum Return
Universe
ELSS / Tax Savings Schemes
Axis Long Term Equity Fund - Gr 
Baroda Pioneer Elss 96 - Div 
Birla Sun Life Tax Plan - Div 
Birla Sun Life Tax Relief 96 Fund - Div 
BNP Paribas Long Term Equity Fund - Gr 
BOI AXA Tax Advantage Fund - Regular - Growth 
Canara Robeco Equity Tax Saver Fund - Div 
DHFL Pramerica Tax Plan - Gr 
DSP BlackRock Tax Saver Fund - Gr 
Edelweiss ELSS Fund - Gr 
Franklin India Taxshield Gr 
HDFC Long Term Advantage Fund - Gr 
HDFC Taxsaver - Div 
HSBC Tax Saver Equity Fund - Gr 
ICICI Prudential Long Term Equity Fund - Regular Gr 
IDFC Tax Advantage (ELSS) Fund - Regular Gr 
Invesco India Tax Plan - Gr 
JM Tax Gain Fund - Growth Option 
JP Morgan India Tax Advantage Fund - Gr 
Kotak Tax Saver - Gr 
L&T Tax Advantage Fund - Gr 
LIC MF Tax Plan Gr 
Principal Personal Tax Saver - Gr 
Principal Tax Savings Fund 
Quantum Tax Saving Fund - Gr Plan 
Reliance Tax Saver Fund - Gr 
SBI Magnum Tax Gain Fund - Div 
Sundaram Tax Saver - Div 
Tata India Tax Savings Fund Regular Plan - Div 
Taurus Tax Shield - Gr 
Union Tax Saver Scheme - Gr 
UTI Long Term Equity Fund (Tax Saving) - Div 
Average Return of Above Funds
Maximum Return
Minimum Return
Universe
S&P BSE  SENSEX
NIFTY 50

RBI keeps rates unchanged 
on demonetization

The six-member monetary policy 
committee (MPC), headed by the 
Reserve Bank of India (RBI) governor 
Urjit Patel, unanimously decided to 
keep the policy rate unchanged at 6.25 
per cent, considering the “heightened 
uncertainty” of volatility related to US 
rate hike and the local demonetization 
drive. RBI also withdrew incremental 
cash reserve ratio (CRR) imposed 
recently on ` 3.24 lakh crore of 
deposits, from the fortnight starting 
December 10. Very few in the market 
had expected a pause. Only two out of 
12 economists and bankers polled by 
Business Standard had said they 
expected a pause. The pause will put 
pressure on bonds that had rallied 
recently on hope of a rate cut. Bonds 
will have to give up some of those gains 
now. 

Indian economy grows 7.3 
percent in Sept quarter

Economic growth rose slightly to 7.3% 
in the second quarter of the current 
financial year from 7.1% in the first 
quarter and that too when it was 
pushed up by the government 
expenditure. The growth was lower 
than expected 7.5% for the second 
quarter and 7.6% registered in 
July-September of 2015-16, which may 
propel RBI to cut the policy rate in its 
December review as inflation is also 
benign. The data indicate that the 
economy may witness the heavy 
impact of demonetisation in the third 
quarter and even some part of the 
fourth quarter. Among various 
segments, it was mainly agriculture 
which showed some improvement. The 
farm sector rose 3.3% in the second 
quarter against 1.1% in the first quarter.

Infra sector growth jumps to 
6-month high of 6.6% in Oct

Infrastructure sector recorded a growth 
rate of 6.6% in October, the highest in 
last six months on the back of 
impressive performance by steel and 
refinery products. However, the growth 
rate of power generation, fertiliser 
production and cement output fell 
considerably on year-on-year (Y-O-Y) 
basis. Coal production continued to fall 
for the third straight month. The core 
sectors, which contribute 38% to the 
total industrial production, expanded 
by 4.9% in April-October compared to 

2.8% growth in the similar period of 
previous financial year.

Apr-Oct fiscal deficit at 79% 
of budget estimates

The Union government's fiscal deficit in 
the first seven months of the current 
financial year touched 79.3 per cent of 
the budget estimates for 2016-17. 
However, there was a surplus in the 
month of October because of which the 
proportion of deficit came down from 
83.9 per cent till September.  Moreover, 
expenditures were usually front loaded 
and more taxes came in the later part of 
the year, balancing the tilt towards 
higher deficit in the first half than the 
second half. The deficit at this point of 
time had stood at 74 per cent in the 
previous financial year.

India's trade deficit with 
China rises to $53 bn

India's trade deficit with China rose to 
$52.69 billion in 2015-16, from $48.48 
billion in the year before. Commerce 
Minister Nirmala Sitharaman has 
informed that during the 
April-September period of the current 
fiscal, the deficit stood at $25.22 billion. 
Increasing trade deficit with China can 
be attributed primarily to the fact that 
Chinese exports to India rely strongly 
on manufactured items to meet the 
demand of fast expanding sectors like 
telecom and power, she said.

GST to spur double-digit 
growth in hiring across 
sectors

The implementation of the Goods and 
Services Tax (GST) will lead to 11% 
growth in hiring activities, says a report. 
HR services provider TeamLease said 
that GST would not only have a positive 
impact on the ease of doing business 
but also propel formal job creation. 
Adoption of GST will lead to an 11% 
growth in hiring across sectors. Further, 
from a region perspective though 
marginally South India will top the job 
generation chart, it said. Automobiles, 
logistics, home decor, e-commerce, 
media and entertainment, and cement 
sectors are projected to create 11-18% 
additional jobs annually after 
implementation of GST.

Total premium of insurance 
industry to reach ` 26 trillion 
by 2020

Total premium of the overall insurance 

industry in the country, both life and 
non-life combined, is projected to 
reach ` 26 trillion by 2020, a report 
said. The CII-KPMG report also said 
that the country is yet to traverse the 
path of insurance distribution through 
the extensive use of digital channels. 
However, it suggested that this 
transition has to be supported by an 
equally significant rise in the number of 
intermediaries involved in the 
distribution of insurance. To address 
the challenge of penetration, the report 
has suggested that insurers need to 
focus on redesigning the channel 
strategy and financial awareness of the 
customer and channel partners 
insurance landscape.

Fertiliser sector outlook to be 
stable in FY'17: ICRA

After two years of poor rainfall, good 
progress of monsoon and favourable 
agro-climatic conditions have helped in 
improved outlook for the fertiliser sector 
in the second half of this financial year 
(FY) and is set to remain stable, 
according to ICRA report. Despite 
normal monsoons, fertiliser volumes at 
the manufacturers/traders end fell 
sharply by 16 per cent year-on-year 
during 4 months of FY2017 to 14.68 
MMT (million metric tonnes). The sharp 
drop in volumes has been on account 
of high systemic inventory levels at the 
beginning of the year. While urea sales 
fell by 13 per cent, non-urea sales 
de-grew by 22 per cent in the first four 
months of FY2017.

India's food packaging 
industry crosses $50 million 
mark

Clocking a compounded annual 
growth rate (CAGR) of around 16%, the 
packaged food market in India is 
expected to have crossed the $51.5  
million mark in 2015, said a joint study 
undertaken by the Associated 
Chambers of Commerce of India 
(Assocham). In wake of increasing 
disposable incomes and a growing 
number of nuclear families, the share of 
packaged food in the processed food 
market is expected to increase 
marginally to around 29% in 2016 from 
around 28% in 2015, according to the 
study that was conducted by 
Assocham and a market research 
company, TechSci Research.



Mutual funds expect to net 
 ̀1 trillion post-demonetisation

The mutual fund industry hopes 
to garner ̀  1 trillion out of the ̀  10 
trillion which is expected to be 
deposited in banks post 
demonetisation of old notes of Rs 
500 and ` 1,000 denominations. 
The mutual fund industry, 
comprising over 40 fund houses, 
has already crossed the 
`17-trillion mark in assets under 
management and is looking at 
doubling the AUM within the next 
three years. Of this, the 
demonetisation alone is likely to 
add ` 1 trillion by December next 
year, as per industry experts. 
Among fund houses, Motilal 
Oswal AMC sounded bullish 
about the impact of 
demonetisation. We believe 
people will no longer be investing 
in real estate and gold, and rather 
put in their money in capital 
markets, including mutual funds. 
However, it will happen over a 
period of time, Motilal Oswal AMC 
MD and CEO Aashish P 
Sommaiyaa has said. The more 
the inflow of white money into the 
system, the more chances of 
capital flow into the mutual fund 
sector. At Motilal Oswal, we 
believe our AUM, currently at ` 
15,000 crore, will get doubled 
over the next three years.

SIPs in MFs rise on investor's 
awareness, robust equity 
market

The number of Systematic 
Investment Plans (SIPs) in mutual 
funds has more than doubled to 
134 lakh in two-and-half years, 
primarily on account of increased 
awareness among investors and 
buoyancy in equity markets. As of 
October 31 this year, the number 
of SIPs in mutual funds in India 
was 134.5 lakh, according to 
Minister of State for Finance Arjun 
Ram Meghwal. SIPs increased 
from 60 lakh as on March 31, 
2014 to 90.2 lakh at the end of 
March 31, 2015. They increased 
further to 116.3 lakh at the end of 
the last fiscal. Meghwal attributed 
the higher number of SIPs to 
rising awareness among investors, 
focus on other than top 15 cities 
by mutual fund houses and 
general buoyancy in stock markets

RBI keeps rates unchanged 
on demonetization

The six-member monetary policy 
committee (MPC), headed by the 
Reserve Bank of India (RBI) governor 
Urjit Patel, unanimously decided to 
keep the policy rate unchanged at 6.25 
per cent, considering the “heightened 
uncertainty” of volatility related to US 
rate hike and the local demonetization 
drive. RBI also withdrew incremental 
cash reserve ratio (CRR) imposed 
recently on ` 3.24 lakh crore of 
deposits, from the fortnight starting 
December 10. Very few in the market 
had expected a pause. Only two out of 
12 economists and bankers polled by 
Business Standard had said they 
expected a pause. The pause will put 
pressure on bonds that had rallied 
recently on hope of a rate cut. Bonds 
will have to give up some of those gains 
now. 

Indian economy grows 7.3 
percent in Sept quarter

Economic growth rose slightly to 7.3% 
in the second quarter of the current 
financial year from 7.1% in the first 
quarter and that too when it was 
pushed up by the government 
expenditure. The growth was lower 
than expected 7.5% for the second 
quarter and 7.6% registered in 
July-September of 2015-16, which may 
propel RBI to cut the policy rate in its 
December review as inflation is also 
benign. The data indicate that the 
economy may witness the heavy 
impact of demonetisation in the third 
quarter and even some part of the 
fourth quarter. Among various 
segments, it was mainly agriculture 
which showed some improvement. The 
farm sector rose 3.3% in the second 
quarter against 1.1% in the first quarter.

Infra sector growth jumps to 
6-month high of 6.6% in Oct

Infrastructure sector recorded a growth 
rate of 6.6% in October, the highest in 
last six months on the back of 
impressive performance by steel and 
refinery products. However, the growth 
rate of power generation, fertiliser 
production and cement output fell 
considerably on year-on-year (Y-O-Y) 
basis. Coal production continued to fall 
for the third straight month. The core 
sectors, which contribute 38% to the 
total industrial production, expanded 
by 4.9% in April-October compared to 
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2.8% growth in the similar period of 
previous financial year.

Apr-Oct fiscal deficit at 79% 
of budget estimates

The Union government's fiscal deficit in 
the first seven months of the current 
financial year touched 79.3 per cent of 
the budget estimates for 2016-17. 
However, there was a surplus in the 
month of October because of which the 
proportion of deficit came down from 
83.9 per cent till September.  Moreover, 
expenditures were usually front loaded 
and more taxes came in the later part of 
the year, balancing the tilt towards 
higher deficit in the first half than the 
second half. The deficit at this point of 
time had stood at 74 per cent in the 
previous financial year.

India's trade deficit with 
China rises to $53 bn

India's trade deficit with China rose to 
$52.69 billion in 2015-16, from $48.48 
billion in the year before. Commerce 
Minister Nirmala Sitharaman has 
informed that during the 
April-September period of the current 
fiscal, the deficit stood at $25.22 billion. 
Increasing trade deficit with China can 
be attributed primarily to the fact that 
Chinese exports to India rely strongly 
on manufactured items to meet the 
demand of fast expanding sectors like 
telecom and power, she said.

GST to spur double-digit 
growth in hiring across 
sectors

The implementation of the Goods and 
Services Tax (GST) will lead to 11% 
growth in hiring activities, says a report. 
HR services provider TeamLease said 
that GST would not only have a positive 
impact on the ease of doing business 
but also propel formal job creation. 
Adoption of GST will lead to an 11% 
growth in hiring across sectors. Further, 
from a region perspective though 
marginally South India will top the job 
generation chart, it said. Automobiles, 
logistics, home decor, e-commerce, 
media and entertainment, and cement 
sectors are projected to create 11-18% 
additional jobs annually after 
implementation of GST.

Total premium of insurance 
industry to reach ` 26 trillion 
by 2020

Total premium of the overall insurance 

industry in the country, both life and 
non-life combined, is projected to 
reach ` 26 trillion by 2020, a report 
said. The CII-KPMG report also said 
that the country is yet to traverse the 
path of insurance distribution through 
the extensive use of digital channels. 
However, it suggested that this 
transition has to be supported by an 
equally significant rise in the number of 
intermediaries involved in the 
distribution of insurance. To address 
the challenge of penetration, the report 
has suggested that insurers need to 
focus on redesigning the channel 
strategy and financial awareness of the 
customer and channel partners 
insurance landscape.

Fertiliser sector outlook to be 
stable in FY'17: ICRA

After two years of poor rainfall, good 
progress of monsoon and favourable 
agro-climatic conditions have helped in 
improved outlook for the fertiliser sector 
in the second half of this financial year 
(FY) and is set to remain stable, 
according to ICRA report. Despite 
normal monsoons, fertiliser volumes at 
the manufacturers/traders end fell 
sharply by 16 per cent year-on-year 
during 4 months of FY2017 to 14.68 
MMT (million metric tonnes). The sharp 
drop in volumes has been on account 
of high systemic inventory levels at the 
beginning of the year. While urea sales 
fell by 13 per cent, non-urea sales 
de-grew by 22 per cent in the first four 
months of FY2017.

India's food packaging 
industry crosses $50 million 
mark

Clocking a compounded annual 
growth rate (CAGR) of around 16%, the 
packaged food market in India is 
expected to have crossed the $51.5  
million mark in 2015, said a joint study 
undertaken by the Associated 
Chambers of Commerce of India 
(Assocham). In wake of increasing 
disposable incomes and a growing 
number of nuclear families, the share of 
packaged food in the processed food 
market is expected to increase 
marginally to around 29% in 2016 from 
around 28% in 2015, according to the 
study that was conducted by 
Assocham and a market research 
company, TechSci Research.



Mutual funds expect to net 
 ̀1 trillion post-demonetisation

The mutual fund industry hopes 
to garner ̀  1 trillion out of the ̀  10 
trillion which is expected to be 
deposited in banks post 
demonetisation of old notes of Rs 
500 and ` 1,000 denominations. 
The mutual fund industry, 
comprising over 40 fund houses, 
has already crossed the 
`17-trillion mark in assets under 
management and is looking at 
doubling the AUM within the next 
three years. Of this, the 
demonetisation alone is likely to 
add ` 1 trillion by December next 
year, as per industry experts. 
Among fund houses, Motilal 
Oswal AMC sounded bullish 
about the impact of 
demonetisation. We believe 
people will no longer be investing 
in real estate and gold, and rather 
put in their money in capital 
markets, including mutual funds. 
However, it will happen over a 
period of time, Motilal Oswal AMC 
MD and CEO Aashish P 
Sommaiyaa has said. The more 
the inflow of white money into the 
system, the more chances of 
capital flow into the mutual fund 
sector. At Motilal Oswal, we 
believe our AUM, currently at ` 
15,000 crore, will get doubled 
over the next three years.

SIPs in MFs rise on investor's 
awareness, robust equity 
market

The number of Systematic 
Investment Plans (SIPs) in mutual 
funds has more than doubled to 
134 lakh in two-and-half years, 
primarily on account of increased 
awareness among investors and 
buoyancy in equity markets. As of 
October 31 this year, the number 
of SIPs in mutual funds in India 
was 134.5 lakh, according to 
Minister of State for Finance Arjun 
Ram Meghwal. SIPs increased 
from 60 lakh as on March 31, 
2014 to 90.2 lakh at the end of 
March 31, 2015. They increased 
further to 116.3 lakh at the end of 
the last fiscal. Meghwal attributed 
the higher number of SIPs to 
rising awareness among investors, 
focus on other than top 15 cities 
by mutual fund houses and 
general buoyancy in stock markets

RBI keeps rates unchanged 
on demonetization

The six-member monetary policy 
committee (MPC), headed by the 
Reserve Bank of India (RBI) governor 
Urjit Patel, unanimously decided to 
keep the policy rate unchanged at 6.25 
per cent, considering the “heightened 
uncertainty” of volatility related to US 
rate hike and the local demonetization 
drive. RBI also withdrew incremental 
cash reserve ratio (CRR) imposed 
recently on ` 3.24 lakh crore of 
deposits, from the fortnight starting 
December 10. Very few in the market 
had expected a pause. Only two out of 
12 economists and bankers polled by 
Business Standard had said they 
expected a pause. The pause will put 
pressure on bonds that had rallied 
recently on hope of a rate cut. Bonds 
will have to give up some of those gains 
now. 

Indian economy grows 7.3 
percent in Sept quarter

Economic growth rose slightly to 7.3% 
in the second quarter of the current 
financial year from 7.1% in the first 
quarter and that too when it was 
pushed up by the government 
expenditure. The growth was lower 
than expected 7.5% for the second 
quarter and 7.6% registered in 
July-September of 2015-16, which may 
propel RBI to cut the policy rate in its 
December review as inflation is also 
benign. The data indicate that the 
economy may witness the heavy 
impact of demonetisation in the third 
quarter and even some part of the 
fourth quarter. Among various 
segments, it was mainly agriculture 
which showed some improvement. The 
farm sector rose 3.3% in the second 
quarter against 1.1% in the first quarter.

Infra sector growth jumps to 
6-month high of 6.6% in Oct

Infrastructure sector recorded a growth 
rate of 6.6% in October, the highest in 
last six months on the back of 
impressive performance by steel and 
refinery products. However, the growth 
rate of power generation, fertiliser 
production and cement output fell 
considerably on year-on-year (Y-O-Y) 
basis. Coal production continued to fall 
for the third straight month. The core 
sectors, which contribute 38% to the 
total industrial production, expanded 
by 4.9% in April-October compared to 

2.8% growth in the similar period of 
previous financial year.

Apr-Oct fiscal deficit at 79% 
of budget estimates

The Union government's fiscal deficit in 
the first seven months of the current 
financial year touched 79.3 per cent of 
the budget estimates for 2016-17. 
However, there was a surplus in the 
month of October because of which the 
proportion of deficit came down from 
83.9 per cent till September.  Moreover, 
expenditures were usually front loaded 
and more taxes came in the later part of 
the year, balancing the tilt towards 
higher deficit in the first half than the 
second half. The deficit at this point of 
time had stood at 74 per cent in the 
previous financial year.

India's trade deficit with 
China rises to $53 bn

India's trade deficit with China rose to 
$52.69 billion in 2015-16, from $48.48 
billion in the year before. Commerce 
Minister Nirmala Sitharaman has 
informed that during the 
April-September period of the current 
fiscal, the deficit stood at $25.22 billion. 
Increasing trade deficit with China can 
be attributed primarily to the fact that 
Chinese exports to India rely strongly 
on manufactured items to meet the 
demand of fast expanding sectors like 
telecom and power, she said.

GST to spur double-digit 
growth in hiring across 
sectors

The implementation of the Goods and 
Services Tax (GST) will lead to 11% 
growth in hiring activities, says a report. 
HR services provider TeamLease said 
that GST would not only have a positive 
impact on the ease of doing business 
but also propel formal job creation. 
Adoption of GST will lead to an 11% 
growth in hiring across sectors. Further, 
from a region perspective though 
marginally South India will top the job 
generation chart, it said. Automobiles, 
logistics, home decor, e-commerce, 
media and entertainment, and cement 
sectors are projected to create 11-18% 
additional jobs annually after 
implementation of GST.

Total premium of insurance 
industry to reach ` 26 trillion 
by 2020

Total premium of the overall insurance 
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Invested Amount
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2015

1

1,20,000

2013

3

3,60,000

2011

5

6,00,000

Investment Value e

2009

7

8,40,000

2006

10

12,00,000

2004

12

14,40,000
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or omissions of the results obtained from the use of such information. Investors shold seek proper financial advise regarding the appropriateness of investing in any of the schemes stated, discussed or recommended in this newsletter and should realise that thestatements 
regarding future prospects may or may not realise. Mutual fund investments are subject to market risks. Please read the offer document carefully before investing. Past performance is for indicative purpose only and is not necessarily a guide to the future performance.
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LIC MF Tax Plan Gr 
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Reliance Tax Saver Fund - Gr 
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S&P BSE  SENSEX
NIFTY 50

industry in the country, both life and 
non-life combined, is projected to 
reach ` 26 trillion by 2020, a report 
said. The CII-KPMG report also said 
that the country is yet to traverse the 
path of insurance distribution through 
the extensive use of digital channels. 
However, it suggested that this 
transition has to be supported by an 
equally significant rise in the number of 
intermediaries involved in the 
distribution of insurance. To address 
the challenge of penetration, the report 
has suggested that insurers need to 
focus on redesigning the channel 
strategy and financial awareness of the 
customer and channel partners 
insurance landscape.

Fertiliser sector outlook to be 
stable in FY'17: ICRA

After two years of poor rainfall, good 
progress of monsoon and favourable 
agro-climatic conditions have helped in 
improved outlook for the fertiliser sector 
in the second half of this financial year 
(FY) and is set to remain stable, 
according to ICRA report. Despite 
normal monsoons, fertiliser volumes at 
the manufacturers/traders end fell 
sharply by 16 per cent year-on-year 
during 4 months of FY2017 to 14.68 
MMT (million metric tonnes). The sharp 
drop in volumes has been on account 
of high systemic inventory levels at the 
beginning of the year. While urea sales 
fell by 13 per cent, non-urea sales 
de-grew by 22 per cent in the first four 
months of FY2017.

India's food packaging 
industry crosses $50 million 
mark

Clocking a compounded annual 
growth rate (CAGR) of around 16%, the 
packaged food market in India is 
expected to have crossed the $51.5  
million mark in 2015, said a joint study 
undertaken by the Associated 
Chambers of Commerce of India 
(Assocham). In wake of increasing 
disposable incomes and a growing 
number of nuclear families, the share of 
packaged food in the processed food 
market is expected to increase 
marginally to around 29% in 2016 from 
around 28% in 2015, according to the 
study that was conducted by 
Assocham and a market research 
company, TechSci Research.
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