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Diversification
The Golden rule to protect your 
assets is “Don't put all your eggs in 
one basket” because if the basket 
falls, you'll be left with nothing. 
Having a heterogeneous portfolio 
doesn't mean you will achieve 
humongous returns. But is has the 
potential to improve returns at a 
given level of risk. The idea is to 
mitigate the negative impact of one 
asset with the positive ones. A well 
diversified portfolio is the one which 
will survive the jolts of the downturn. 
Let's say A has 60% assets spread 
across healthcare, technology, 
manufacturing, infrastructure and 
FMCG sectors and 40% spread 
across Bonds, debt funds and FD's. 
While his friend B has put all his 
money in healthcare and 
infrastructure sectors only. Let's say 

both these sectors were growing, but 
suddenly there is a sharp fall in the 
infrastructure stocks. A's portfolio of 
10 different sectors and classes will 
cover the risk posed by 
infrastructure, but B's healthcare 
alone will not be able to make up for 
infra losses.
Beat Inflation
If you need R 50,000 a month to fund 
your household expenses today, you 
will probably be needing R 1 Lakh ten 
years later to meet the same 
expenses. So, if you have put your 
money into Bank FD' s assuming that 
this money will fund your life 
expenses post retirement, then 
beware!, because the post tax 
returns that Bank FD provides will 
barely cover the inflation expenses, 
forget about increasing your wealth. 
So, you must invest in options where 

your savings increase at a faster 
pace than inflation. So if you are here 
for the long haul, you must allocate a 
certain percentage of your portfolio to 
equities, since equities have  
historically delivered good returns 
and has overpowered inflation.
Get Adequate Insurance
Mr ABC invested some money in a 
mutual fund scheme for the purpose 
of funding his daughter's wedding, 
which is expected to happen in the 
next 3-5 years, and suddenly his wife 
is detected with a tumor and she 
needs immediate surgery, and he is 
left with no choice but to meet the 
hospital expenses with the daughter's 
wedding fund. His plans of a grand 
wedding are shattered and he has no 
clue of how will he now finance the 
wedding expenses. 

BIRDS AND THEIR YOUNG: You must have often seen a nest in the corner of an attic below the stairs of your house, or on the pot  
hanging in your balcony or on a tree in your backyard. You must have also noticed a bird or two fluttering around that nest, a cat on the 
lookout for food, the small eggs and the next generation of baby birds crawling and eventually flying out into the world. But have you 
ever thought of how the parent birds look for a safe place, make the nest, breed and hatch the eggs, protect them from wind, rain, storm 
and against the evil cats and raise their baby to the point when they can fly independently. It is because of their fostering, protection and 
the care that they offer to their young ones, are the latter able to carry on their legacy. The entire process is a challenge, and the birds 
invest huge efforts in winning the challenge.

This story is an illustration for the readers to understand the importance of protection and care. It is very important to create wealth by 
investing your money wisely, yet it is all the more important to protect your wealth from evils. The assets that you have built can be 
blown up in a moment if you do not provide adequate protection. Changes and uncertainties are constant, and by protection we mean 
you should be prepared for and be able to shield your wealth from these uncertainties. 

We have brought certain rules & strategies that you may follow in order to protect your assets:
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The priests of investment preach the value of long term investing. You have to give time to the seeds of your principal to 
grow into a wealthy tree, so that you can relax under the shade of its elongated branches prospering with dense green 
leaves and fruits.

Yet there are some investors who put money in a product, only to redeem it after six months and they divert the money 
to some other product, which they believe is the next big thing. And then the markets start rising, which tempts them to 
sell their investment and book profits. They pay heed to their peers who advise them to invest in a particular investment 
product and then the other peers who advise them to sell it and invest in some other investment product. These investors 
aim to build wealth but end up the other way round. 

If these investors don't do anything but invest, be patient and relax, they can actualize their wealth  targets. Following is 
the example of an investor who invested but kept fidgeting with his portfolio as per the market movements. Lets see how 
his portfolio fared over 13 years.

The above rules are like illusionary 
walls around your wealth and you 
have to keep these walls strong 
and intact to ensure that there is 
no leakage at any point of time.

Don't let this happen to you. Don't be 
Mr ABC, you need to protect the 
wealth that you saved for a particular 
purpose by not letting emergencies 
overpower your goals. If Mr ABC 
would have got himself and his family 
members insured with health 
insurance, the emergency medical 
expenses would have been taken 
care of by his insurance, leaving his 
wealth untouched. You must protect your 
family with an adequate term life 
insurance also, so in case of the 
unexpected, your family is able to survive 
and fulfill the goals that you dreamt of.

Save & Invest More
Never stop saving and investing. Make it 
a habit, it will build your wealth. Even if 
you have allocated money for all your 

goals or have accomplished majority of 
your goals, you should never stop 
investing. You can blow that money up in 
luxury, or you can build your wealth for 
your better future. The latter is a better 
choice, since all days are not the same. 
Save for a rainy day. When you don't work, 
your savings will work for you.

Don't be Emotional in Money 
matters
Emotions are an integral part of human 
beings. You are a big fan of Akshay 
Kumar, you would never miss his movie 
even if it deserves an Oscar for insanity. 
Nevertheless, it is sane enough to invest 
R500 on a weekend to spend some 
quality time with your loved ones. But 
when it comes to investments, do not      
go by your emotions. Rather seek 

professional advice. Do not respond to 
slumps or surges, you can never make 
money by reacting to market fluctuations.

Follow a Personal Financial Plan 
An investor must always have and follow 
a plan. Your financial advisor will guide 
you and devise a pathway according to 
your requirements and goals. There are 
various hindrances which will come in our 
way, some expected while others 
unexpected, and these will try to deviate 
you from your plan. But you have to be 
prepared and provide for these events 
while moving on your path unbroken. 

We get up in the morning, and after our 
morning ablutions, we pray to God, it is a 
daily practice. Likewise, you must make it 
a routine to follow your financial plan.

“Someone's sitting in the shade today because 
someone planted a tree a long time ago”

~ Warren Buffet

INVEST AND
RECOLLECT



Mr. Sunil Bhatia, a shopkeeper by 
profession, very aggressive in nature, 
wanted to make money through stocks. 
He studied a lot, read articles on equity 
trading, watched business news 
channels and then started investing in 
1997. He invested R40,000 in stocks from 
diverse sectors. In the beginning of 2000, 
the value of his portfolio was R60,000. He 
kept timing the market, did a little 
purchase and sale here and there. By 
2005, his portfolio was valued at R50,000 
after selling stocks worth R15,000, when 
the markets peaked in between. In 2006, 
the markets skyrocketed, and he booked 
profits, he sold the remaining portfolio for
R1,00,000. In the year 2007, the markets 
started rising further, but he had sold 
whatever he had, so at the end of 2007, 
he again bought stocks for R1,00,000, 
and then came the downturn, the value of 
his portfolio came down to R40,000 in 
2009, he was disheartened and sold his 
portfolio for R60,000 in the beginning of 
2010 when the markets picked up a bit. 

What he invested was R40,000 in 1997 
and R1,00,000 in 2007.

What he redeemed = R15,000 in 2005, 
R1,00,000 in 2006 and R60,000 in 2010. 

Total profits on R40,000 over 13 years = 
R35,000 (Annualised Returns  6.23%)

If he had invested R40,000 in 1997 And 
didn't touch it till the beginning of 2010, in 
spite of the turbulence in the markets, his 
investment value  would have been 
around R2,25,700*

Total profits on R40,000 over 13 years = 
R185,700 (Annualised Returns 14.23%)

*(Calculated on the basis of growth in 
Sensex. Transaction dates assumed as 
1st. January for stated years.)

This story reveals how the investor, who 
kept timing the market, remained active in 
grabbing the opportunities could not 
make as much money as he would have 
made if he didn't do anything at all. The 
latter is called 'invest and forget'.

Mutual Fund is a divine product which 
enables you to easily implement the 
'invest and forget' strategy. A mutual fund 
is managed by professionals who direct 
your money in well researched and 
diverse stocks or debt instruments, in line 
with the investment objectives as agreed 
upon between you and the scheme. So 
your task is to discuss your goals and 
time horizon with your advisor, who will 
help you in selecting mutual fund 
schemes according to the discussion, 
invest in them and relax. You have to be 
patient and give time to your investment.

Let's take an example of a fund, Reliance 
Growth Fund. It is an open ended equity 

scheme. If someone would have invested 
R10,000 in this scheme on the inception 
date (8/10/1995) and didn't do anything 
after that, let's see what would it be its 
worth now?

R10,000 invested on 8/10/1995 in 
Reliance Growth Fund = R821,070 as on 
30 June 16 (23.68% Annualised Returns)

R10,000 invested on 8/10/1995 in 
Benchmark (S & P BSE Sensex) =   
R74,994 as on 30 June 16 (10.20% 
Annualised Returns)

(Source:CompanyWebsite:https://www.reliancemutua

l.com/FundsAndPerformance/Pages/Reliance-Growth

-Fund.aspx)

The above figures clearly state that if the 
investor invested in this scheme, not only 
would he have had gigantic gains, but 
also he would have outperformed the 
benchmark.

People do not invest because the 
investment process is alien to them or 
they do not have the time to manage their 
investments and it seems complicated for 
beginners who don't have the requisite 
knowledge. Following is the story of an 
investor who didn't do anything but forgot 
about his investments. Lets see how the 
investments fared.

An old woman walks in a Mutual Fund 
Office in Amritsar on a sunny June day, 
perplexed, she manages to take  out a 
small purse from her jute bag. She 
mysteriously opens the purse and 
unveils a four-folded piece of paper 
covered in dust and asks at the 
reception desk “Bhaiya iska kuch 
milega?”. The receptionist sees, it was a 
Mutual Fund transaction slip, so she 
directs her to a representative. The 
representative looked at the slip and 
then at the woman, awe-struck, and asks 
her after taking a deep breath, “Mataji, 
ye apko kahan se mila?” The old hag 
replied, “Mere pati ka pichle 2 saal pehle 
dehaant ho gya,  badi musibat mein hain 
hum log, yeh paper mujhe kuch din 
pehle almaari ki safaai karte samay mila 
tha”. The representative congratulated 
her and said “Mataji aj ghar Mithai leke 
jana, ye paper 1.5 lakh rupay ka hai”. 
The Lady elated with joy took out 8 more 
papers from the magic bag and the total 
worth of those papers was 17 Lakh 
rupees. The lady walked back home 
drenched in tears of happiness. 

This anecdote reveals how ignorance 
proved to be a bliss for the poor old lady. 
Her husband invested in mutual funds 
and kept the slips inside the cupboards 
and not informed anyone, neither did he 
liquidate. While this lady was lucky 
enough, it cannot be that lucky for 
everyone else. We have modified the 
ignorant investment process to a “invest 
and recollect” one. It goes as follows:

Go to a Financial Advisor
Every man does his own business best. 
Devising the right investment strategy, the 
right fit as per your goals, investment 
horizon, age, risk appetite, is the job of 
your financial advisor. An investor may not 
have the requisite knowledge and skills to 
perform this task, so its best to handover 
the job to the expert.

Stick to your plan
Once you and your advisor have 
concocted your investment, do not fiddle 
with it, do not panic when you are losing 
since this phase will pass by, do not be 
excited and sell when you gain, do not 
pay heed to any investment mantra 
professed by your friend. Just keep in 
mind you are here for the long run, the 
markets will fall only to rise again, and 
your portfolio will endure all the storms.

Meet your advisor regularly to 
incorporate any changes as 
advised by him
The investment plan though requires a 
long span, yet it calls for modifications, 
additions and subtractions to ensure 
that you are following your vision. For 
this, you must meet your advisor 
regularly. Say your ideal Debt Equity 
bifurcation is 30:50, but due to market 
movements, it has become 60:40, so the 
advisor will modify your plan to bring it 
back to 30:50. Or may be, you were 
unmarried at the time of designing the 
plan, but now you have your wife with 
you and you are expecting a child soon, 
so necessary modifications will be 
required to encompass the new 
members of your family. Your advisor will 
check for any holes in your pocket and 
stitch them for you. 

Keep it Simple
If you are new to investing, or do not have 
the knowledge or time to keep track of 
your investments, keep it simple. You 
should always ask your advisor to include 
simpler products like mutual funds, since 
you are assured that there are 
professionals who are doing their best to 
protect and grow your money. You should 
never invest in something which you do 
not understand.

Invest and recollect 
strategy will work 
wonders.

Make the right 
choice and relax. 
Patience will pay.
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What have been the driving factors behind the recent bull run?To what extent do the policy 
initiatives, economic outlook and earning results justify the same?

Answer: Domestic macros have been improving on a consistent basis and the policy initiatives 
witnessed further progress through GST and FDI in 15 sectors. Corporate earnings also 
improved and results for the last two quarters were in line with expectations. The global 
environment also became reasonable after the sharp sell-off in the early part of the year.

All these factors have contributed to the equity resurgence over the last 6 – 7 months. India 
continues to offer higher growth possibilities supported by strong fundamentals, reforms thrust 
and is the beneficiary of non-linear events like lower commodity prices, falling interest rates, etc. 
Hence the outlook for Indian Equity markets remains positive for 2 to 3 year timeframe, given the 
likely earnings improvement supported by uptick in cyclical demand.

What do you think of the current market levels and valuations? From a retail investor's 
perspective, what should be his strategy at this moment?

Answer:  The recent run up in the equity markets since March 2016 has led to markets now 
trading at 8% - 10% premium to 10-year average PE multiples. These valuations should be seen 
in light of cyclical low base of earnings and expectations of the likely earnings improvement 
(higher double digit growth (15-17%) expected in FY17 and FY18) supported by uptick in cyclical 
demand. With many factors now showing improvement year over year and earnings expected to 
rise to mid-teens for the next 12-24 months given the current low base, Indian Equity markets 
are attractively priced from a medium term time frame.

For retail investors, disciplined regular investments can lead to long term wealth creation, hence 
investors can consider investing systematically. In case some investors are underallocated to 
equities they can also consider Lump Sum investments in line with their risk profile.

Mid cap and small cap funds have outperformed large cap funds in recent times. From the 
perspective of investment strategy, what opportunities, vulnerabilities and risks do these 
segments present to the investor today?

Answer: Mid and Small cap space can be vulnerable to periods of exuberance on both up and 
down sides. While few parts of the segment may appear expensive, there are enough growth 
opportunities available for long term investors. Indian economy with its strong growth 
possibilities can witness emergence of niche themes, which can scale up over a period of time.

Hence we believe, the Mid & Small cap theme continues to offer long term growth opportunities 
and investors can consider allocations based on their investment horizon & risk appetite.

It is a challenge for fund managers to invest fresh money in markets at present levels. What 
investment strategy do you follow and where are you essentially deploying the funds?

Answer:  Having a clear focus, taking long term fundamental calls and investing as if we are 
owning a part of the business and not just buying stocks is our simple investment strategy 
across market phases. Growth at Reasonable Price (GARP) is our core philosophy. We are 
currently focused on the domestic recovery themes like consumer discretionary and early cycle 
capex beneficiaries. We also like niche financial services, lifestyle plays, chemicals etc.

Our portfolios are invested in these areas based on the investment mandate of the respective 
funds and are well positioned to benefit from the anticipated domestic revival.

Disclaimers: The information herein is meant only for general reading purposes and the views being expressed only constitute opinions and therefore cannot be 
considered as guidelines, recommendations or as a professional guide for the readers. Cer tain factual and statistical information (historical as well as projected) 
pertaining to Industry and markets have been obtained from independent third-party sources, which are deemed to be reliable. It may be noted that since RNLAM has not 
independently verified the accuracy or authenticity of such information or data, or for that matter the reasonableness of the assumptions upon which such data and 
information has been processed or arrived at; RNLAM does not in any manner assures the accuracy or authenticity of such data and information. Some of the statements 
& assertions contained in these materials may reflect RNLAM's views or opinions, which in turn may have been formed on the basis of such data or information.

The Sponsor, the Investment Manager, the Trustee or any of their respective directors, employees, affiliates or representatives do not assume any responsibility for, 
or warrant the accuracy, completeness, adequacy and reliability of such data or information. Whilst no action has been solicited based upon the information provided 
herein, due care has been taken to ensure that the facts are accurate and opinions given are fair and reasonable, to the extent possible.

This information is not intended to be an offer or solicitation for the purchase or sale of any financial product or instrument. Recipients of this information should 
rely on information/data arising out of their own investigations. Before making any investments, the readers are advised to seek independent professional advice, 
verify the contents in order to arrive at an informed investment decision.

None of the Sponsor, the Investment Manager, the Trustee, their respective directors, employees, affiliates or representatives shall be liable in any way for any direct, indirect, 
special, incidental, consequential, punitive or exemplary damages, including on account of lost profits arising from the information contained in this material.

The Sponsor, the Investment Manager, the Trustee, any of their respective directors, employees including the fund managers, affiliates, representatives including 
persons involved in the preparation or issuance of this material may from time to time, have long or shor t positions in, and buy or sell the securities thereof, of 
company(ies) / specific economic sectors mentioned herein, subject to compliance with the applicable laws and policies.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

FUND MANAGER INTERVIEWS



MF NEWS

Axis Equity Fund - Gr 
Axis Focused 25 Fund - Gr 
Axis MidCap Fund - Gr 
Baroda Pioneer Growth Fund - Gr
Birla Sun Life Advantage Fund Gr 
Birla Sun Life Dividend Yield Plus - Growth 
Birla Sun Life Equity Fund - Gr 
Birla Sun Life Frontline Equity Fund - Gr 
Birla Sun Life India GenNext Fund - Gr 
Birla Sun Life India Opportunities Fund - Gr 
Birla Sun Life Midcap Fund - Gr 
Birla Sun Life MNC Fund Gr 
Birla Sun Life Pure Value Fund - Gr 
Birla Sun Life Small and Midcap Fund - Gr 
Birla Sun Life Special Situations Fund - Gr 
Birla Sun Life Top 100 Fund - Gr 
BNP Paribas Dividend Yield Fund- Gr 
BNP Paribas Equity Fund - Gr 
BNP Paribas Midcap Fund - Gr 
BOI AXA Equity Fund - Regular Plan Gr 
Canara Robeco Emerging Equities Fund - Gr 
Canara Robeco Equity Diversified - Gr 
Canara Robeco F.O.R.C.E. Fund - Regular Gr 
Canara Robeco Large Cap Plus Fund - Gr 
DHFL Pramerica Large Cap Fund - Gr 
DHFL Pramerica Midcap Opportunities Fund - Gr 
DSP BlackRock Equity Fund - Reg. Plan - Div 
DSP BlackRock Focus 25 Fund - Gr 
DSP BlackRock Micro Cap Fund - Gr 
DSP BlackRock Opportunities Fund - Gr 
DSP BlackRock Small and Mid Cap - Reg Gr 
DSP BlackRock Top 100 Equity Fund Gr 
Edelweiss Div. Growth Equity Top 100 Fund - Gr 
Edelweiss Emerging Leaders Fund - Gr 
Edelweiss Prudent Advantage Fund Plan A - Gr 
Escorts Growth Plan G 
Franklin India Bluechip Fund Gr 
Franklin India Flexi Cap Fund - Gr 
Franklin India High Growth Companies Fund - Gr 
Franklin India Opportunities Fund-Gr 
Franklin India Prima Fund Gr 
Franklin India Prima Plus Gr 
Franklin India Smaller Companies Fund - Gr 
Goldman Sachs India Equity Fund - Gr 
HDFC Capital Builder-Gr 
HDFC Core and Satellite Fund - Gr 
HDFC Equity Fund - Div 
HDFC Growth Fund Gr 
HDFC Large Cap Fund - Gr 
HDFC Mid Cap Opportunities Fund - Gr 
HDFC Premier Multi-Cap Fund - Gr 
HDFC Small and Mid Cap Fund - Gr 
HDFC Top 200 Fund - Div 
HSBC Dividend Yield Equity Fund - Gr 
HSBC Dynamic Fund - Gr 
HSBC Equity Fund - Gr 
HSBC India Opportunities Fund - Gr 
HSBC Midcap Equity Fund - Gr 
ICICI Prudential Dynamic Plan - Gr 
ICICI Prudential Exports and Other Services Fund - Gr 
ICICI Prudential Focused Bluechip Equity Fund - Gr 
ICICI Prudential MidCap Fund - Gr 
ICICI Prudential Multicap Fund - Gr 
ICICI Prudential Select Large Cap Fund - Retail Gr 
ICICI Prudential Top 100 Fund - Gr 
ICICI Prudential Value Discovery Fund Gr 
IDFC Classic Equity Fund - Regular Plan - Gr 
IDFC Equity Fund - Regular Plan - Gr 
IDFC Imperial Equity Fund - Regular Plan - Gr 
IDFC Premier Equity Fund - Regular Plan - Gr 
IDFC Sterling Equity Fund - Regular Gr 
Indiabulls Blue Chip Fund - Gr 
Invesco India Business Leaders Fund - Gr 
Invesco India Contra Fund - Gr 
Invesco India Dynamic Equity Fund - Gr 
Invesco India Growth Fund - Gr 
Invesco India Mid N Small Cap Fund - Gr 
Invesco India Midcap Fund - Gr 
JM Equity Fund Growth Option 
JM Multi Strategy Fund - Growth Option 
JP Morgan India Equity Fund - Gr 
JP Morgan India Mid and Small Cap Fund - Gr 
Kotak 50 Equity Scheme Div 
Kotak Classic Equity Fund - Gr 
Kotak Emerging Equity Scheme - Gr 
Kotak Midcap - Gr 
Kotak Opportunities Fund - Gr 
Kotak Select Focus Fund - Gr 
L&T Business Cycles Fund - Gr 
L&T Emerging Businesses Fund - Gr 
L&T Equity Fund - Gr 
L&T India Large Cap Fund - Gr 
L&T India Special Situations Fund - Gr 
L&T India Value Fund - Gr 
L&T Midcap Fund - Gr 
LIC MF Equity Fund Gr 
LIC MF Growth Fund Gr 
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12.63

- 
14.37

- 
28.08
16.71
21.45
12.14
13.67

- 
11.39
15.57
12.93
16.03
19.92
15.32
23.19
17.21
26.70

- 
16.05
12.08
13.76
11.94
8.57
23.89
10.96
16.81
12.72
11.13
8.55
10.92
16.14
18.98
14.27
21.50
14.44
19.85
16.76
13.07
14.35
20.53
12.39
9.80
8.38
18.73
16.29

- 
13.59
17.57
13.07
14.77
21.97
21.42
10.07
13.86
13.46
23.10
13.31
12.41
22.78
20.99
16.01
17.99

- 
- 

14.12
13.06
15.42

- 
22.23
8.90
11.65

- 
- 
- 

11.59
15.97
14.02
16.14
15.40
18.92
15.48
18.13
22.25

- 
- 
- 

14.70
15.95
13.17
18.96

- 
22.55
13.40

- 
- 

11.64
- 

14.34
- 
- 

15.27
- 

12.37
- 
- 
- 

13.20
13.15
15.30

- 
13.00
20.40
16.07
22.72

- 
15.73
12.31
14.68
12.43
8.44

- 
11.37

- 
13.65

- 
- 

10.10
13.73
14.89
14.31
18.03

- 
16.72
14.95

- 
13.52
20.76
10.92
9.58
8.97
19.69

- 
- 
- 
- 
- 
- 
- 
- 

8.02
- 
- 
- 

12.37
12.12

- 
18.05
14.67

- 
- 
- 

14.10
- 

14.73
- 

19.63
8.47
10.67

- 
- 
- 

12.65
15.44
14.24
16.56
16.60

- 
14.20
18.31
21.16

- 
- 
- 
- 
- 

13.67
- 
- 
- 
- 
- 
- 

12.79
- 

15.92
- 
- 

15.81
- 

14.16
- 
- 
- 

13.21
14.27

- 
- 

13.46
18.91
16.97

- 
- 

15.89
12.92
15.95
13.93
9.05

- 
- 
- 

15.21
- 
- 

11.22
14.05

- 
15.86

- 
- 

16.18
15.34

- 
14.36
20.29

- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
- 

8.15
- 
- 
- 

13.55
- 
- 
- 

15.71
- 
- 
- 
- 
- 
- 
- 

18.65
8.79
10.47

SIP RETURN AS ON 30TH SEPTEMBER 2016

Starting - October Month of

Years

Invested Amount :

Schemes (Diversified Equity)

2015

1

1,20,000

2013

3

3,60,000

2011

5

6,00,000

Returns % - CAGR

2009

7

8,40,000

2006

10

12,00,000

2004

12

14,40,000

India has among the lowest 
MF-GDP ratios globally: 
Report

India has among the lowest 
mutual fund investments to 
GDP ratios in the world at 7 per 
cent, offering a vast untapped 
opportunity for MF houses, 
which can leverage technology 
to enhance reach, a report 
said. The 7 per cent MF:GDP 
ratio as of 2015 compares to 
114 per cent in Australia, 91 per 
cent in the US and 51 per cent 
in the UK, it said. MF 
investments accounted for only 
3.4 per cent of total financial 
investments by individual 
investors, including HNIs and 
retail, in 2014-15, said the 
report brought out jointly by 
consulting firm EY and Cafe 
Mutual. This underlines the 
significant untapped potential 
for growth in the Indian mutual 
fund industry, it said. With over 
2,100 MF schemes, regulator 
SEBI should focus on 
rationalising product offerings. 
There is a need for deepening 
pension coverage in the 
country through mutual funds, 
it said. Digital technology is 
helping fund houses enhance 
distribution reach.

Mutual fund exposure to bank 
stocks hits record high of 
` 1 lakh crore

Mutual Fund managers 
remained bullish on bank 
shares as they raised their 
allocation in the sector to an all 
time-high of over ` 1.05 lakh 
crore at the end of August. In 
comparison, fund managers 
had pumped in ` 81,634 crore 
in the banking shares in August 
last year. Besides, due to sheer 
size of financial sector in India, 
Mutual Fund (MF) exposure to 
this sector is still the highest as 
compared to others such as 
auto and software and also 
because in the long run, 
finance/banking is a major part 
of India's growth story, experts 
said. Banking continues to be 
the most preferred sector with 
fund managers as they cannot 
take a bearish call, given the 
high weightage attached to the 
index, said experts. Software 
comes in next.

Fiscal deficit at 76.4% of Budget 
estimate in April-August

Fiscal deficit in the first five months 
of the current fiscal stood at  ` 4.08 
lakh crore, which was 76.4 per 
cent of Budget estimates for 
2016-17. The fiscal situation in 
April-August showed deterioration 
over the corresponding period of 
the previous year as the deficit 
then stood at 66.5 per cent of the 
Budget estimates. Fiscal deficit, 
which is the gap between 
expenditure and revenue for the 
entire current fiscal, has been 
pegged at ` 5.33 lakh crore or 3.5 
per cent of GDP.

India's external debt declines to 
$491 billion at June-end: RBI

India's end-June external debt 
stood at $479.7 billion, down by 
$5.4 billion from its March-end 
figures, being largely driven by the 
lower offshore borrowings by 
companies, the Reserve Bank of 
India (RBI) has said. The decline in 
external debt was partly offset by 
valuation gains of $1.4 billion, due 
to appreciation of the dollar 
against the Indian rupee and other 
major currencies. Excluding the 
valuation effect, the decline in 
external debt would have been 
$4.0 billion, the RBI said in a 
statement. On a residual maturity 
basis, short-term debt constituted 
42.4 percent of total external debt 
at end-June, compared with 42.6 
percent at March-end.

India expected to post first 
current account surplus in nine 
years

India is likely to post its first current 
account surplus in nine years in 
the latest quarter, which should 
bolster the rupee though it is not a 
good sign for the economy as it 
reflects weak investment demand 
at home and subdued exports, 
analysts said. Forecasts given by 
investment houses research notes 
and from analysts that Reuters 
spoke to showed expectations 
centering on a surplus of $4 billion, 
or 0.8 percent of GDP, in April-June 
quarter. That compared with a 
deficit of $6.2 billion, equivalent to 
1.2 percent of GDP, in the same 
quarter a year ago. And, if the 
forecasts prove correct it will be the 
first surplus since January-March 
2007, though India is unlikely to 
keep the surpluses coming.

Fertiliser sector outlook to be 
stable in FY'17: ICRA

After two years of poor rainfall, 
good progress of monsoon and 
favourable agro-climatic 
conditions have helped in 
improved outlook for the fertiliser 
sector in the second half of this 
financial year (FY) and is set to 
remain stable, according to ICRA 
report. Despite normal monsoons, 
fertiliser volumes at the 
manufacturers/traders end fell 
sharply by 16 per cent 
year-on-year during 4 months of 
FY2017 to 14.68 MMT (million 
metric tonnes). The sharp drop in 
volumes has been on account of 
high systemic inventory levels at 
the beginning of the year. While 
urea sales fell by 13 per cent, 
non-urea sales de-grew by 22 per 
cent in the first four months of 
FY2017.

India's food packaging industry 
crosses $50 million mark

Clocking a compounded annual 
growth rate (CAGR) of around 
16%, the packaged food market in 
India is expected to have crossed 
the $51.5  million mark in 2015, 
said a joint study undertaken by 
the Associated Chambers of 
Commerce of India (Assocham). In 
wake of increasing disposable 
incomes and a growing number of 
nuclear families, the share of 
packaged food in the processed 
food market is expected to 
increase marginally to around 29% 
in 2016 from around 28% in 2015, 
according to the study that was 
conducted by Assocham and a 
market research company, 
TechSci Research.

India most optimistic globally on 
hiring plans for Oct-Dec quarter

India is the most optimistic country 
globally in terms of hiring plans for 
the next three months, however, 
there is some sign of increased 
caution among employers amid 
global slowdown and impact of 
automation in the information 
technology sector, says a survey. 
The quarterly Manpower 
Employment Outlook survey, 
released by ManpowerGroup, said 
hiring confidence is strongest in 
India, Japan and Taiwan, while 
employers in Brazil, Belgium, 
Finland, Italy and Switzerland 
report the weakest hiring plans. 
India's net employment outlook for 

the October-December quarter of 
2016 stood at 31 per cent, the 
highest among 43 surveyed 
nations.

Direct tax collections till Sept 
grew 8.95% to Rs 3.27 lakh cr: 
Finance Ministry

Direct tax collections during the six 
months ended September show 
that net collections are at ` 3.27 
lakh crore which is 8.95 per cent 
more than the net collections for 
the corresponding period last year. 
The April-September direct tax 
collection, which includes 
corporate and personal income 
tax, shows that 38.65 per cent of 
the Budget Estimate of direct taxes 
for 2016-17 has been achieved, 
said a statement from the Central 
Board of Direct Taxes (CBDT).

Inflation seen cooling to 
one-year low in September: Poll

Inflation in India is expected to 
have cooled to a one-year low in 
September as good monsoon 
rains kept a lid on food prices, a 
Reuters poll showed, possibly 
giving more room to the central 
bank to cut rates again by the end 
of this year. The recently formed 
Reserve Bank of India Monetary 
Policy Committee, under new 
Governor Urjit Patel, cut rates by 
25 basis points to 6.25 per cent in 
a surprise move earlier this month, 
after inflation hit a five-month low 
in August.

Gold imports decline by 59% 
during January-September: 
Report

India's gold imports declined by 
58.96 per cent to 270 tonnes from 
January to September from 658 
tonnes that were shipped in during 
the corresponding period of last 
year. According to the report by 
the industry body Assocham, gold 
imports declined due to a 
prolonged strike by jewellers and 
continuation of 10 per cent 
customs duty on imports. The 
report stated that smuggling of 
gold has been on the rise due to 
high customs duty, even as the 
industry demands a lower levy 
structure to encourage official 
imports.



India has among the lowest 
MF-GDP ratios globally: 
Report

India has among the lowest 
mutual fund investments to 
GDP ratios in the world at 7 per 
cent, offering a vast untapped 
opportunity for MF houses, 
which can leverage technology 
to enhance reach, a report 
said. The 7 per cent MF:GDP 
ratio as of 2015 compares to 
114 per cent in Australia, 91 per 
cent in the US and 51 per cent 
in the UK, it said. MF 
investments accounted for only 
3.4 per cent of total financial 
investments by individual 
investors, including HNIs and 
retail, in 2014-15, said the 
report brought out jointly by 
consulting firm EY and Cafe 
Mutual. This underlines the 
significant untapped potential 
for growth in the Indian mutual 
fund industry, it said. With over 
2,100 MF schemes, regulator 
SEBI should focus on 
rationalising product offerings. 
There is a need for deepening 
pension coverage in the 
country through mutual funds, 
it said. Digital technology is 
helping fund houses enhance 
distribution reach.

Mutual fund exposure to bank 
stocks hits record high of 
` 1 lakh crore

Mutual Fund managers 
remained bullish on bank 
shares as they raised their 
allocation in the sector to an all 
time-high of over ` 1.05 lakh 
crore at the end of August. In 
comparison, fund managers 
had pumped in ` 81,634 crore 
in the banking shares in August 
last year. Besides, due to sheer 
size of financial sector in India, 
Mutual Fund (MF) exposure to 
this sector is still the highest as 
compared to others such as 
auto and software and also 
because in the long run, 
finance/banking is a major part 
of India's growth story, experts 
said. Banking continues to be 
the most preferred sector with 
fund managers as they cannot 
take a bearish call, given the 
high weightage attached to the 
index, said experts. Software 
comes in next.
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SIP RETURN AS ON 30TH SEPTEMBER 2016

Starting - October Month of

Years

Invested Amount :

Schemes (Diversified Equity)

2015

1

1,20,000

2013

3

3,60,000

2011

5

6,00,000

Returns % - CAGR

2009

7

8,40,000

2006

10

12,00,000

2004

12

14,40,000

Mirae Asset Emerging Bluechip Fund - Gr 
Mirae Asset India Opportunities Fund - Gr 
Motilal Oswal MOSt Focused 25 Fund - Gr 
Motilal Oswal Most Focused Midcap 30 Fund - Gr 
Motilal Oswal MOSt Focused Multicap 35 Fund - Gr 
Principal Dividend Yield Fund - Gr 
Principal Emerging Bluechip Fund - Gr 
Principal Growth Fund Gr 
Principal Large Cap Fund - Gr 
Principal SMART Equity Fund - Gr 
Quantum Long Term Equity Fund - Gr 
Reliance Equity Opportunities Fund - Gr 
Reliance Focused Large Cap Fund - Gr 
Reliance Growth Fund Gr 
Reliance Mid & Small Cap Fund - Gr 
Reliance Quant Plus Fund - Gr 
Reliance Regular Savings Fund Equity Plan - Gr 
Reliance Small Cap Fund - Gr 
Reliance Top 200 Fund - Gr 
Reliance Vision Fund Gr 
SBI Blue Chip Fund - Gr 
SBI Contra Fund - Regular Div 
SBI Emerging Businesses Fund - Regular Plan - Gr 
SBI Magnum Equity Fund - Div 
SBI Magnum Global Fund - Div 
SBI Magnum MidCap Fund - Gr 
SBI Magnum Multicap Fund - Gr 
SBI Magnum Multiplier Fund - Div 
SBI Small & Midcap Fund - Gr 
Sundaram Equity Multiplier Fund - Gr 
Sundaram Rural India Fund - Gr 
Sundaram S.M.I.L.E. Fund - Gr 
Sundaram Select Focus - Gr 
Sundaram Select MidCap - Gr 
Tata Dividend Yield Fund - Gr 
Tata Equity Opportunities Fund - Gr 
Tata Equity P/E Fund Gr 
Tata Ethical Fund - Gr 
Tata Large Cap Fund - Gr 
Tata Mid Cap Growth Fund - Gr 
Taurus Bonanza Fund Gr 
Taurus Discovery Fund - Gr 
Taurus Ethical Fund - Gr 
Taurus Starshare Growth 
Templeton India Growth Fund Gr 
Union KBC Equity Fund - Gr 
UTI Bluechip Flexicap Fund - Gr 
UTI Dividend Yield Fund. - Gr 
UTI Equity Fund - Div 
UTI India Lifestyle Fund - Gr 
UTI Master Share - Div 
UTI Mid Cap Fund - Gr 
UTI MNC Fund - Gr 
UTI Opportunities Fund - Gr 
UTI Top 100 Fund - Gr 
Average Return of Above Funds
Maximum Return
Minimum Return
Universe
ELSS / Tax Savings Schemes
Axis Long Term Equity Fund - Gr 
Baroda Pioneer Elss 96 - Div 
Birla Sun Life Tax Plan - Div 
Birla Sun Life Tax Relief 96 Fund - Div 
BNP Paribas Long Term Equity Fund - Gr 
BOI AXA Tax Advantage Fund - Regular - Growth 
Canara Robeco Equity Tax Saver Fund - Div 
DHFL Pramerica Tax Plan - Gr 
DSP BlackRock Tax Saver Fund - Gr 
Edelweiss ELSS Fund - Gr 
Franklin India Taxshield Gr 
HDFC Long Term Advantage Fund - Gr 
HDFC Taxsaver - Div 
HSBC Tax Saver Equity Fund - Gr 
ICICI Prudential Long Term Equity Fund - Regular Gr 
IDFC Tax Advantage (ELSS) Fund - Regular Gr 
Invesco India Tax Plan - Gr 
JM Tax Gain Fund - Growth Option 
JP Morgan India Tax Advantage Fund - Gr 
Kotak Tax Saver - Gr 
L&T Tax Advantage Fund - Gr 
LIC MF Tax Plan Gr 
Principal Personal Tax Saver - Gr 
Principal Tax Savings Fund 
Quantum Tax Saving Fund - Gr Plan 
Reliance Tax Saver Fund - Gr 
SBI Magnum Tax Gain Fund - Div 
Sundaram Tax Saver - Div 
Tata India Tax Savings Fund Regular Plan - Div 
Taurus Tax Shield - Gr 
Union KBC Tax Saver Scheme - Gr 
UTI Long Term Equity Fund (Tax Saving) - Div 
Average Return of Above Funds
Maximum Return
Minimum Return
Universe
S&P BSE  SENSEX
NIFTY 50

Fiscal deficit at 76.4% of Budget 
estimate in April-August

Fiscal deficit in the first five months 
of the current fiscal stood at  ` 4.08 
lakh crore, which was 76.4 per 
cent of Budget estimates for 
2016-17. The fiscal situation in 
April-August showed deterioration 
over the corresponding period of 
the previous year as the deficit 
then stood at 66.5 per cent of the 
Budget estimates. Fiscal deficit, 
which is the gap between 
expenditure and revenue for the 
entire current fiscal, has been 
pegged at ` 5.33 lakh crore or 3.5 
per cent of GDP.

India's external debt declines to 
$491 billion at June-end: RBI

India's end-June external debt 
stood at $479.7 billion, down by 
$5.4 billion from its March-end 
figures, being largely driven by the 
lower offshore borrowings by 
companies, the Reserve Bank of 
India (RBI) has said. The decline in 
external debt was partly offset by 
valuation gains of $1.4 billion, due 
to appreciation of the dollar 
against the Indian rupee and other 
major currencies. Excluding the 
valuation effect, the decline in 
external debt would have been 
$4.0 billion, the RBI said in a 
statement. On a residual maturity 
basis, short-term debt constituted 
42.4 percent of total external debt 
at end-June, compared with 42.6 
percent at March-end.

India expected to post first 
current account surplus in nine 
years

India is likely to post its first current 
account surplus in nine years in 
the latest quarter, which should 
bolster the rupee though it is not a 
good sign for the economy as it 
reflects weak investment demand 
at home and subdued exports, 
analysts said. Forecasts given by 
investment houses research notes 
and from analysts that Reuters 
spoke to showed expectations 
centering on a surplus of $4 billion, 
or 0.8 percent of GDP, in April-June 
quarter. That compared with a 
deficit of $6.2 billion, equivalent to 
1.2 percent of GDP, in the same 
quarter a year ago. And, if the 
forecasts prove correct it will be the 
first surplus since January-March 
2007, though India is unlikely to 
keep the surpluses coming.

Fertiliser sector outlook to be 
stable in FY'17: ICRA

After two years of poor rainfall, 
good progress of monsoon and 
favourable agro-climatic 
conditions have helped in 
improved outlook for the fertiliser 
sector in the second half of this 
financial year (FY) and is set to 
remain stable, according to ICRA 
report. Despite normal monsoons, 
fertiliser volumes at the 
manufacturers/traders end fell 
sharply by 16 per cent 
year-on-year during 4 months of 
FY2017 to 14.68 MMT (million 
metric tonnes). The sharp drop in 
volumes has been on account of 
high systemic inventory levels at 
the beginning of the year. While 
urea sales fell by 13 per cent, 
non-urea sales de-grew by 22 per 
cent in the first four months of 
FY2017.

India's food packaging industry 
crosses $50 million mark

Clocking a compounded annual 
growth rate (CAGR) of around 
16%, the packaged food market in 
India is expected to have crossed 
the $51.5  million mark in 2015, 
said a joint study undertaken by 
the Associated Chambers of 
Commerce of India (Assocham). In 
wake of increasing disposable 
incomes and a growing number of 
nuclear families, the share of 
packaged food in the processed 
food market is expected to 
increase marginally to around 29% 
in 2016 from around 28% in 2015, 
according to the study that was 
conducted by Assocham and a 
market research company, 
TechSci Research.

India most optimistic globally on 
hiring plans for Oct-Dec quarter

India is the most optimistic country 
globally in terms of hiring plans for 
the next three months, however, 
there is some sign of increased 
caution among employers amid 
global slowdown and impact of 
automation in the information 
technology sector, says a survey. 
The quarterly Manpower 
Employment Outlook survey, 
released by ManpowerGroup, said 
hiring confidence is strongest in 
India, Japan and Taiwan, while 
employers in Brazil, Belgium, 
Finland, Italy and Switzerland 
report the weakest hiring plans. 
India's net employment outlook for 

the October-December quarter of 
2016 stood at 31 per cent, the 
highest among 43 surveyed 
nations.

Direct tax collections till Sept 
grew 8.95% to Rs 3.27 lakh cr: 
Finance Ministry

Direct tax collections during the six 
months ended September show 
that net collections are at ` 3.27 
lakh crore which is 8.95 per cent 
more than the net collections for 
the corresponding period last year. 
The April-September direct tax 
collection, which includes 
corporate and personal income 
tax, shows that 38.65 per cent of 
the Budget Estimate of direct taxes 
for 2016-17 has been achieved, 
said a statement from the Central 
Board of Direct Taxes (CBDT).

Inflation seen cooling to 
one-year low in September: Poll

Inflation in India is expected to 
have cooled to a one-year low in 
September as good monsoon 
rains kept a lid on food prices, a 
Reuters poll showed, possibly 
giving more room to the central 
bank to cut rates again by the end 
of this year. The recently formed 
Reserve Bank of India Monetary 
Policy Committee, under new 
Governor Urjit Patel, cut rates by 
25 basis points to 6.25 per cent in 
a surprise move earlier this month, 
after inflation hit a five-month low 
in August.

Gold imports decline by 59% 
during January-September: 
Report

India's gold imports declined by 
58.96 per cent to 270 tonnes from 
January to September from 658 
tonnes that were shipped in during 
the corresponding period of last 
year. According to the report by 
the industry body Assocham, gold 
imports declined due to a 
prolonged strike by jewellers and 
continuation of 10 per cent 
customs duty on imports. The 
report stated that smuggling of 
gold has been on the rise due to 
high customs duty, even as the 
industry demands a lower levy 
structure to encourage official 
imports.



India has among the lowest 
MF-GDP ratios globally: 
Report

India has among the lowest 
mutual fund investments to 
GDP ratios in the world at 7 per 
cent, offering a vast untapped 
opportunity for MF houses, 
which can leverage technology 
to enhance reach, a report 
said. The 7 per cent MF:GDP 
ratio as of 2015 compares to 
114 per cent in Australia, 91 per 
cent in the US and 51 per cent 
in the UK, it said. MF 
investments accounted for only 
3.4 per cent of total financial 
investments by individual 
investors, including HNIs and 
retail, in 2014-15, said the 
report brought out jointly by 
consulting firm EY and Cafe 
Mutual. This underlines the 
significant untapped potential 
for growth in the Indian mutual 
fund industry, it said. With over 
2,100 MF schemes, regulator 
SEBI should focus on 
rationalising product offerings. 
There is a need for deepening 
pension coverage in the 
country through mutual funds, 
it said. Digital technology is 
helping fund houses enhance 
distribution reach.

Mutual fund exposure to bank 
stocks hits record high of 
` 1 lakh crore

Mutual Fund managers 
remained bullish on bank 
shares as they raised their 
allocation in the sector to an all 
time-high of over ` 1.05 lakh 
crore at the end of August. In 
comparison, fund managers 
had pumped in ` 81,634 crore 
in the banking shares in August 
last year. Besides, due to sheer 
size of financial sector in India, 
Mutual Fund (MF) exposure to 
this sector is still the highest as 
compared to others such as 
auto and software and also 
because in the long run, 
finance/banking is a major part 
of India's growth story, experts 
said. Banking continues to be 
the most preferred sector with 
fund managers as they cannot 
take a bearish call, given the 
high weightage attached to the 
index, said experts. Software 
comes in next.

Fiscal deficit at 76.4% of Budget 
estimate in April-August

Fiscal deficit in the first five months 
of the current fiscal stood at  ` 4.08 
lakh crore, which was 76.4 per 
cent of Budget estimates for 
2016-17. The fiscal situation in 
April-August showed deterioration 
over the corresponding period of 
the previous year as the deficit 
then stood at 66.5 per cent of the 
Budget estimates. Fiscal deficit, 
which is the gap between 
expenditure and revenue for the 
entire current fiscal, has been 
pegged at ` 5.33 lakh crore or 3.5 
per cent of GDP.

India's external debt declines to 
$491 billion at June-end: RBI

India's end-June external debt 
stood at $479.7 billion, down by 
$5.4 billion from its March-end 
figures, being largely driven by the 
lower offshore borrowings by 
companies, the Reserve Bank of 
India (RBI) has said. The decline in 
external debt was partly offset by 
valuation gains of $1.4 billion, due 
to appreciation of the dollar 
against the Indian rupee and other 
major currencies. Excluding the 
valuation effect, the decline in 
external debt would have been 
$4.0 billion, the RBI said in a 
statement. On a residual maturity 
basis, short-term debt constituted 
42.4 percent of total external debt 
at end-June, compared with 42.6 
percent at March-end.

India expected to post first 
current account surplus in nine 
years

India is likely to post its first current 
account surplus in nine years in 
the latest quarter, which should 
bolster the rupee though it is not a 
good sign for the economy as it 
reflects weak investment demand 
at home and subdued exports, 
analysts said. Forecasts given by 
investment houses research notes 
and from analysts that Reuters 
spoke to showed expectations 
centering on a surplus of $4 billion, 
or 0.8 percent of GDP, in April-June 
quarter. That compared with a 
deficit of $6.2 billion, equivalent to 
1.2 percent of GDP, in the same 
quarter a year ago. And, if the 
forecasts prove correct it will be the 
first surplus since January-March 
2007, though India is unlikely to 
keep the surpluses coming.
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Fertiliser sector outlook to be 
stable in FY'17: ICRA

After two years of poor rainfall, 
good progress of monsoon and 
favourable agro-climatic 
conditions have helped in 
improved outlook for the fertiliser 
sector in the second half of this 
financial year (FY) and is set to 
remain stable, according to ICRA 
report. Despite normal monsoons, 
fertiliser volumes at the 
manufacturers/traders end fell 
sharply by 16 per cent 
year-on-year during 4 months of 
FY2017 to 14.68 MMT (million 
metric tonnes). The sharp drop in 
volumes has been on account of 
high systemic inventory levels at 
the beginning of the year. While 
urea sales fell by 13 per cent, 
non-urea sales de-grew by 22 per 
cent in the first four months of 
FY2017.

India's food packaging industry 
crosses $50 million mark

Clocking a compounded annual 
growth rate (CAGR) of around 
16%, the packaged food market in 
India is expected to have crossed 
the $51.5  million mark in 2015, 
said a joint study undertaken by 
the Associated Chambers of 
Commerce of India (Assocham). In 
wake of increasing disposable 
incomes and a growing number of 
nuclear families, the share of 
packaged food in the processed 
food market is expected to 
increase marginally to around 29% 
in 2016 from around 28% in 2015, 
according to the study that was 
conducted by Assocham and a 
market research company, 
TechSci Research.

India most optimistic globally on 
hiring plans for Oct-Dec quarter

India is the most optimistic country 
globally in terms of hiring plans for 
the next three months, however, 
there is some sign of increased 
caution among employers amid 
global slowdown and impact of 
automation in the information 
technology sector, says a survey. 
The quarterly Manpower 
Employment Outlook survey, 
released by ManpowerGroup, said 
hiring confidence is strongest in 
India, Japan and Taiwan, while 
employers in Brazil, Belgium, 
Finland, Italy and Switzerland 
report the weakest hiring plans. 
India's net employment outlook for 

the October-December quarter of 
2016 stood at 31 per cent, the 
highest among 43 surveyed 
nations.

Direct tax collections till Sept 
grew 8.95% to Rs 3.27 lakh cr: 
Finance Ministry

Direct tax collections during the six 
months ended September show 
that net collections are at ` 3.27 
lakh crore which is 8.95 per cent 
more than the net collections for 
the corresponding period last year. 
The April-September direct tax 
collection, which includes 
corporate and personal income 
tax, shows that 38.65 per cent of 
the Budget Estimate of direct taxes 
for 2016-17 has been achieved, 
said a statement from the Central 
Board of Direct Taxes (CBDT).

Inflation seen cooling to 
one-year low in September: Poll

Inflation in India is expected to 
have cooled to a one-year low in 
September as good monsoon 
rains kept a lid on food prices, a 
Reuters poll showed, possibly 
giving more room to the central 
bank to cut rates again by the end 
of this year. The recently formed 
Reserve Bank of India Monetary 
Policy Committee, under new 
Governor Urjit Patel, cut rates by 
25 basis points to 6.25 per cent in 
a surprise move earlier this month, 
after inflation hit a five-month low 
in August.

Gold imports decline by 59% 
during January-September: 
Report

India's gold imports declined by 
58.96 per cent to 270 tonnes from 
January to September from 658 
tonnes that were shipped in during 
the corresponding period of last 
year. According to the report by 
the industry body Assocham, gold 
imports declined due to a 
prolonged strike by jewellers and 
continuation of 10 per cent 
customs duty on imports. The 
report stated that smuggling of 
gold has been on the rise due to 
high customs duty, even as the 
industry demands a lower levy 
structure to encourage official 
imports.



India has among the lowest 
MF-GDP ratios globally: 
Report

India has among the lowest 
mutual fund investments to 
GDP ratios in the world at 7 per 
cent, offering a vast untapped 
opportunity for MF houses, 
which can leverage technology 
to enhance reach, a report 
said. The 7 per cent MF:GDP 
ratio as of 2015 compares to 
114 per cent in Australia, 91 per 
cent in the US and 51 per cent 
in the UK, it said. MF 
investments accounted for only 
3.4 per cent of total financial 
investments by individual 
investors, including HNIs and 
retail, in 2014-15, said the 
report brought out jointly by 
consulting firm EY and Cafe 
Mutual. This underlines the 
significant untapped potential 
for growth in the Indian mutual 
fund industry, it said. With over 
2,100 MF schemes, regulator 
SEBI should focus on 
rationalising product offerings. 
There is a need for deepening 
pension coverage in the 
country through mutual funds, 
it said. Digital technology is 
helping fund houses enhance 
distribution reach.

Mutual fund exposure to bank 
stocks hits record high of 
` 1 lakh crore

Mutual Fund managers 
remained bullish on bank 
shares as they raised their 
allocation in the sector to an all 
time-high of over ` 1.05 lakh 
crore at the end of August. In 
comparison, fund managers 
had pumped in ` 81,634 crore 
in the banking shares in August 
last year. Besides, due to sheer 
size of financial sector in India, 
Mutual Fund (MF) exposure to 
this sector is still the highest as 
compared to others such as 
auto and software and also 
because in the long run, 
finance/banking is a major part 
of India's growth story, experts 
said. Banking continues to be 
the most preferred sector with 
fund managers as they cannot 
take a bearish call, given the 
high weightage attached to the 
index, said experts. Software 
comes in next.

Fiscal deficit at 76.4% of Budget 
estimate in April-August

Fiscal deficit in the first five months 
of the current fiscal stood at  ` 4.08 
lakh crore, which was 76.4 per 
cent of Budget estimates for 
2016-17. The fiscal situation in 
April-August showed deterioration 
over the corresponding period of 
the previous year as the deficit 
then stood at 66.5 per cent of the 
Budget estimates. Fiscal deficit, 
which is the gap between 
expenditure and revenue for the 
entire current fiscal, has been 
pegged at ` 5.33 lakh crore or 3.5 
per cent of GDP.

India's external debt declines to 
$491 billion at June-end: RBI

India's end-June external debt 
stood at $479.7 billion, down by 
$5.4 billion from its March-end 
figures, being largely driven by the 
lower offshore borrowings by 
companies, the Reserve Bank of 
India (RBI) has said. The decline in 
external debt was partly offset by 
valuation gains of $1.4 billion, due 
to appreciation of the dollar 
against the Indian rupee and other 
major currencies. Excluding the 
valuation effect, the decline in 
external debt would have been 
$4.0 billion, the RBI said in a 
statement. On a residual maturity 
basis, short-term debt constituted 
42.4 percent of total external debt 
at end-June, compared with 42.6 
percent at March-end.

India expected to post first 
current account surplus in nine 
years

India is likely to post its first current 
account surplus in nine years in 
the latest quarter, which should 
bolster the rupee though it is not a 
good sign for the economy as it 
reflects weak investment demand 
at home and subdued exports, 
analysts said. Forecasts given by 
investment houses research notes 
and from analysts that Reuters 
spoke to showed expectations 
centering on a surplus of $4 billion, 
or 0.8 percent of GDP, in April-June 
quarter. That compared with a 
deficit of $6.2 billion, equivalent to 
1.2 percent of GDP, in the same 
quarter a year ago. And, if the 
forecasts prove correct it will be the 
first surplus since January-March 
2007, though India is unlikely to 
keep the surpluses coming.

Fertiliser sector outlook to be 
stable in FY'17: ICRA

After two years of poor rainfall, 
good progress of monsoon and 
favourable agro-climatic 
conditions have helped in 
improved outlook for the fertiliser 
sector in the second half of this 
financial year (FY) and is set to 
remain stable, according to ICRA 
report. Despite normal monsoons, 
fertiliser volumes at the 
manufacturers/traders end fell 
sharply by 16 per cent 
year-on-year during 4 months of 
FY2017 to 14.68 MMT (million 
metric tonnes). The sharp drop in 
volumes has been on account of 
high systemic inventory levels at 
the beginning of the year. While 
urea sales fell by 13 per cent, 
non-urea sales de-grew by 22 per 
cent in the first four months of 
FY2017.

India's food packaging industry 
crosses $50 million mark

Clocking a compounded annual 
growth rate (CAGR) of around 
16%, the packaged food market in 
India is expected to have crossed 
the $51.5  million mark in 2015, 
said a joint study undertaken by 
the Associated Chambers of 
Commerce of India (Assocham). In 
wake of increasing disposable 
incomes and a growing number of 
nuclear families, the share of 
packaged food in the processed 
food market is expected to 
increase marginally to around 29% 
in 2016 from around 28% in 2015, 
according to the study that was 
conducted by Assocham and a 
market research company, 
TechSci Research.

India most optimistic globally on 
hiring plans for Oct-Dec quarter

India is the most optimistic country 
globally in terms of hiring plans for 
the next three months, however, 
there is some sign of increased 
caution among employers amid 
global slowdown and impact of 
automation in the information 
technology sector, says a survey. 
The quarterly Manpower 
Employment Outlook survey, 
released by ManpowerGroup, said 
hiring confidence is strongest in 
India, Japan and Taiwan, while 
employers in Brazil, Belgium, 
Finland, Italy and Switzerland 
report the weakest hiring plans. 
India's net employment outlook for 
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2013

3

3,60,000
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5
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Investment Value e

2009

7

8,40,000

2006

10

12,00,000

2004

12

14,40,000
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Mirae Asset Emerging Bluechip Fund - Gr 
Mirae Asset India Opportunities Fund - Gr 
Motilal Oswal MOSt Focused 25 Fund - Gr 
Motilal Oswal Most Focused Midcap 30 Fund - Gr 
Motilal Oswal MOSt Focused Multicap 35 Fund - Gr 
Principal Dividend Yield Fund - Gr 
Principal Emerging Bluechip Fund - Gr 
Principal Growth Fund Gr 
Principal Large Cap Fund - Gr 
Principal SMART Equity Fund - Gr 
Quantum Long Term Equity Fund - Gr 
Reliance Equity Opportunities Fund - Gr 
Reliance Focused Large Cap Fund - Gr 
Reliance Growth Fund Gr 
Reliance Mid & Small Cap Fund - Gr 
Reliance Quant Plus Fund - Gr 
Reliance Regular Savings Fund Equity Plan - Gr 
Reliance Small Cap Fund - Gr 
Reliance Top 200 Fund - Gr 
Reliance Vision Fund Gr 
SBI Blue Chip Fund - Gr 
SBI Contra Fund - Regular Div 
SBI Emerging Businesses Fund - Regular Plan - Gr 
SBI Magnum Equity Fund - Div 
SBI Magnum Global Fund - Div 
SBI Magnum MidCap Fund - Gr 
SBI Magnum Multicap Fund - Gr 
SBI Magnum Multiplier Fund - Div 
SBI Small & Midcap Fund - Gr 
Sundaram Equity Multiplier Fund - Gr 
Sundaram Rural India Fund - Gr 
Sundaram S.M.I.L.E. Fund - Gr 
Sundaram Select Focus - Gr 
Sundaram Select MidCap - Gr 
Tata Dividend Yield Fund - Gr 
Tata Equity Opportunities Fund - Gr 
Tata Equity P/E Fund Gr 
Tata Ethical Fund - Gr 
Tata Large Cap Fund - Gr 
Tata Mid Cap Growth Fund - Gr 
Taurus Bonanza Fund Gr 
Taurus Discovery Fund - Gr 
Taurus Ethical Fund - Gr 
Taurus Starshare Growth 
Templeton India Growth Fund Gr 
Union KBC Equity Fund - Gr 
UTI Bluechip Flexicap Fund - Gr 
UTI Dividend Yield Fund. - Gr 
UTI Equity Fund - Div 
UTI India Lifestyle Fund - Gr 
UTI Master Share - Div 
UTI Mid Cap Fund - Gr 
UTI MNC Fund - Gr 
UTI Opportunities Fund - Gr 
UTI Top 100 Fund - Gr 
Average Value of Above Funds
Maximum Value
Minimum Value
Universe
ELSS / Tax Savings Schemes
Axis Long Term Equity Fund - Gr 
Baroda Pioneer Elss 96 - Div 
Birla Sun Life Tax Plan - Div 
Birla Sun Life Tax Relief 96 Fund - Div 
BNP Paribas Long Term Equity Fund - Gr 
BOI AXA Tax Advantage Fund - Regular - Growth 
Canara Robeco Equity Tax Saver Fund - Div 
DHFL Pramerica Tax Plan - Gr 
DSP BlackRock Tax Saver Fund - Gr 
Edelweiss ELSS Fund - Gr 
Franklin India Taxshield Gr 
HDFC Long Term Advantage Fund - Gr 
HDFC Taxsaver - Div 
HSBC Tax Saver Equity Fund - Gr 
ICICI Prudential Long Term Equity Fund - Regular Gr 
IDFC Tax Advantage (ELSS) Fund - Regular Gr 
Invesco India Tax Plan - Gr 
JM Tax Gain Fund - Growth Option 
JP Morgan India Tax Advantage Fund - Gr 
Kotak Tax Saver - Gr 
L&T Tax Advantage Fund - Gr 
LIC MF Tax Plan Gr 
Principal Personal Tax Saver - Gr 
Principal Tax Savings Fund 
Quantum Tax Saving Fund - Gr Plan 
Reliance Tax Saver Fund - Gr 
SBI Magnum Tax Gain Fund - Div 
Sundaram Tax Saver - Div 
Tata India Tax Savings Fund Regular Plan - Div 
Taurus Tax Shield - Gr 
Union KBC Tax Saver Scheme - Gr 
UTI Long Term Equity Fund (Tax Saving) - Div 
Average Value of Above Funds
Maximum Value
Minimum Value
Universe
S&P BSE  SENSEX
NIFTY 50

the October-December quarter of 
2016 stood at 31 per cent, the 
highest among 43 surveyed 
nations.

Direct tax collections till Sept 
grew 8.95% to Rs 3.27 lakh cr: 
Finance Ministry

Direct tax collections during the six 
months ended September show 
that net collections are at ` 3.27 
lakh crore which is 8.95 per cent 
more than the net collections for 
the corresponding period last year. 
The April-September direct tax 
collection, which includes 
corporate and personal income 
tax, shows that 38.65 per cent of 
the Budget Estimate of direct taxes 
for 2016-17 has been achieved, 
said a statement from the Central 
Board of Direct Taxes (CBDT).

Inflation seen cooling to 
one-year low in September: Poll

Inflation in India is expected to 
have cooled to a one-year low in 
September as good monsoon 
rains kept a lid on food prices, a 
Reuters poll showed, possibly 
giving more room to the central 
bank to cut rates again by the end 
of this year. The recently formed 
Reserve Bank of India Monetary 
Policy Committee, under new 
Governor Urjit Patel, cut rates by 
25 basis points to 6.25 per cent in 
a surprise move earlier this month, 
after inflation hit a five-month low 
in August.

Gold imports decline by 59% 
during January-September: 
Report

India's gold imports declined by 
58.96 per cent to 270 tonnes from 
January to September from 658 
tonnes that were shipped in during 
the corresponding period of last 
year. According to the report by 
the industry body Assocham, gold 
imports declined due to a 
prolonged strike by jewellers and 
continuation of 10 per cent 
customs duty on imports. The 
report stated that smuggling of 
gold has been on the rise due to 
high customs duty, even as the 
industry demands a lower levy 
structure to encourage official 
imports.
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